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Opposing \iews on Restitunon Presented 


¥2BAUISUA Softa [KONOMIKA in Buigarian Oc 4! 
pp 0. 


‘| nattimbuted introduction “Restitution | 


‘Teat| The umpending privatization, so to speak. diverts 
wociety \ attention from the other no less important 
question involving property—restitution Diverts but 
does not decade The tof the former owners (or 
(heir heirs) in support of restitution are thai once the new 
( onstitulon recognizes present and future private prop- 
erty as inviolable from a legal and moral viewpount |( 1s 
lar thal private property laken away by prescriptive acts 
of the state on |947 should be rehabiinated Two opin- 
.OMs presented in thes issue are devoted to the questions 
whether (his 1s necessary and possible and how ard when 
‘| will lake place and to other questions involving the 
\egal and cconomn consequences 


¥2BAU/80B Softa /IKONOMIKA in Buigarian Oct +! 
, # 


(Articie by Iiko Eskenaz: ,urtst) 


‘Teat| Restituthon must correct an obvious wrong of 
more than 40 vears standing And. until this is done we 
have 80 moral mght to look at the future Hence. rest- 
\ulion 1s not sumply necessary bul also unavondabic 
because only through it is \t possible to “clear up a 
problem more legal (han economic 


In my) apimon. by restitution must be meant restoration 
of iluzens property taken away by the state | emphasize 
that, on thes onstance. | do not have in mind w-<alled 
privatization bonds inasmuch a5 (hese are no longer 
restitution but a form of compensation and a ‘totally 
different iaw would have to be adopted for compensa- 
tron of the former owners 


There is no dowDt that properties taken under the law on 
capropnation of large-scale improved real estate should 
be restituionable Most generally (the \aw included 
shops warehouses. and so forth That the revolution. 
ary \egssiation and regeme applied || very capansively is 
a separate question ( ountry houses. playing fields. and 
forth were cxpropnated as improved urban reali estate 


Yernous controversies were provoked over (he question 
of properties Laken under the Law on Nationalization of 
industrial Enterprises and under the regulatory laws on 
the State Tobacco and Liquor Monopoly ‘Not only 
large-scale cigaretic factones. Sul also winenes ware. 
houses. garages. and so forth were nationalized That is 
(oO s@y in a revoluthonary manner skirting (he law 
properties were confiscated that had nothing (o do with 
the liquor and tobacco monopoly 
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Whai are the arguments supporting restiiution ’ First. for 
justice (o be restored If i| 5 acknowledged thai these 
properties were confiscated Dy (he state unjustly con. 
trary to the umiversally accepted principles of law. then 
they must be returned to the owners of them hems. lt 
seems (0 me that considerations of cconomn efficiency 
(which cconomists emphasize chiefly) should not be 
ranked above the -onsiderations of justice recognized 
worldwide Second. ver) offen the caproprmaton was 
illegal because nO Compensations were pand to the 
owners Of course. from a legal viewport, « can be 
pointed oul that the valid penod for Lompensations has 
capired, Dul at once the ‘undamental question arses 
whether under those Conditions (he people could have 
brought suit when (hey were being persecuted or sent off 
lo camps 


Restitution cannot inciude ai) properties because some 
of them—apartments for c,ample—have passed into 
orivate hands They have been sold two three. or four 
umes. and here obviously justice must be sacrificed to 
the security of the citizens who have acquired ut True 
very often the apartments were made available for pur- 
chase by people favored by the regume However. | 
personally am skepticaily nclined toward the investiga- 
tron of every specific case in (hes regard. (*e former 
owners must take 4 realistn posson and understand 
that restitution cannot (urn into a national investigation 
of the sales of caproprmated properties Instead. an idea | 
would suggest is that consideration be given to restitu- 
on, even if not of the same property of an equivalent 
property in another iocation 


If however restitution |s nol adopted an catremely 
harmfui tundamentai preceden| i! be cstablished The 
new ( onstitution firmly establishes (he inviolabelity of 
new property a cumulated during ‘he past 40 vears and 
of property that will be accumviated in the future But. 
regarding the property most outsageous!) \aken away let 
me say only We regret it ver) much. but the law is not 
retroactive Whale recognizing al! (he nights of present 
and future ownership. we musi insofar as « possible) 
restore the property rights of the former owners 


It os first amd foremost (he economists who lake a stand 
against restitution Their main argument is that || would 
hamper privatization in the opmmon of the coonomi 
commission. the main goal now | enhancement of the 
national economy 5 economn cfficienc) Restitutronable 
first and foremost however arc apartments stores. 
workshops. warchousing facilities and w forth is this 
the Buiganan cconomy) The restitutionable property 
can adversely affect neither cconomn ctorm nor effi 
crency im some measure this problem carts for the 
nationalized industrial enterprises Bui then :| has to be 
assumed that the enterprises camsting in (946 today 
represent the backbone of (he Bulgarian ccomomy This 
however makes nonsense of ihe assertion (hat the 
coonom, was Duilt after the Ninth of September vic 
tory 
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Let’ lake a look at the probiem from a practical perspec 
uve Which enterprises should be privatized first of all” 
in my opemon, first and foremost those built by the 
sviate-——and in the last 20 years. al (hat—thal are lasing 
and must be .estructured a5 won a5 possible ( onse- 
quentiy with the nationalized enterprises caciuded 
there 1s enough to be privatized in the neal | years. and 
restitution Could not hamper privatization (in the other 
hand. there are few enterprises (hai have (hus far been 
preserved from confiscation in unchanged form For 
them. 19 My opemon. there cast no Darners to the 
being returned to thew former owners Wherever (he 
property has been modernized manytoid the former 
owners porher. with which he can become 4 share. 
holcer 1s determined in (he privatization framework 
Mount delicate is the problem of properties that cither no 
vonger cast or have passed into private hands in (hese 
oases. one of (wo Compensation methods must be used 
The first is. of the posseDeleties casst. to grant equivaient 
property in such event, it 6 not a matter s much of 
restitution as i( is of a transformation of property Many 
former owners would agree \o accept a property of lesser 
vaiue Dul real property rather (han receive money that 
will dwindle to nothing with inflanon The second 
meiihod is lo issue privatization bonds with which the 
former owner will participate in (he privatization in (nes 
event however an obvious injustice cmerges |! the 
privatization bonds represent )-40) percent of the prop- 
erty s value, Dut the owner wants to get Deck wy fens 
store he will have to pay not an additional 60- "! percent 
bul possibly 200-400 percent because its market price 
will De many (iumes Nigher 


in ™y operon, there casts a mechanism for just rest 
tution || (wo principles are laken into account respect 
for the nght of ownership and protection of third persons 
who acquired the property in good faith 


tetan toro. 
VIBAOISOC Softta /KONOMIKA in Budgarian Oc! + 
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‘Artocie by Stefan Stosloy cconomust) 


Text) It may seem strange at first gance Dut despite ai 
the talk abou! the taking down of walls and change in (he 
system (he government has Laken no categorical position 
of actively supporting (he ( ommussion on Economy. 
Policy (o eapedite the adoption of a law on privatization 
The facts attest that the so-called government Dior has 
preferred partial solutions (hrough legssiative (orrection 
of the previous sormative system (Only the (rant 
National Assembly . cconomx (commission has given 
thought (o senous preparation for pnvatization There is 
4 draft bill not serrously challenged by anyone (hat has 
been ready for five months, but | 1s bemng held up Dy the 
Legssiative ( ommusson and cannot get moving in (he 
plenary hanrher 


Meanwiiic i socrety the question placed in the fore 
fromt is (he property nationalized of caproprated after 
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/4 December |94° aad the restoration of the 
owners property Attempts are bemg made to 


lop of 
privatization and allied radical changes in property 
structures There are obvious manipulations of public 
opmion that if they succeed. can create sagnificant 
obdstacies lo effective implementation of reforms in prop- 
erty relations This will inevitably affect the comprehen- 
siveness scale and tempos of overall economx reform 


should be (onsistent with the interests of cconomic 
reform It is precisely the restitutron, desired by certain 
circles. of property converted into state property on the 
bases of laws and decrees after 4 December | 947 that is 
aM unacceptable solution from this viewpoint 


The past | 4 vears have been a path strewn with minuses 
and pluses The overcomeng of certam injustices must 
not change into 4 policy directed toward restoration of 
the old state of affairs including therem property With 
privatization we must look forward to the creation of 
modern and dynam property structures as the foundea- 
von tor Dusideng a social market coonomy Restitution 
as wel! as full Compensation will serve the interests of a 
smal! social group ul they would not work for reform 
economically and socially 


\ radical capression of (his position is represented by the 
French planning minister Lione! Stoleru. capressed in a 
meeting with the Fconomn ( ommuission || don! know 
whether (his 1s possible from a political vrewpomnt Dut 
the question of former ownership has to be forgotten 
Den! complicate matters Thos apprasa! merits all the 
more attention in \rew of the speaker 5 neutrality (toward 
~ur prohiems 


yvrously if  soceally and polrtcally impossible at 
present in our Country fo come to such a radical decemon 
lust as 1m all other areas. in (hes ome. too. the questions 
are ‘ughly politicized The lasteng social and cconomi 
-omsequences are disregarded ( certain political forces 
are (rying (o persuade the nation that (he pomt at issuc is 
the caems sot of a email swoceal group bul of broad 
sections of the population The truth « that the vast 
major) of the people have a negative attitude towards 
restitution They consider themserves to be deprived of a 
great part of the property mghtfully owing to them as its 
reators 


It © precesely "he striving to take ito account the 
“waxcropolitical conditions (he interests of (he cconomy 
and the impending privatization that dictates the for 
mula for solution of (he problem incorporated in the 
draft mi) on prvatization—namety the owners of prop 
erty nationalized of caproprated after )4 December 
¥4° are to receive in a specified amount compensation 
trom (he updated proce of (he caproprated property in 
the proposed solution there 5 no clement of Buiganan 
inventiveness [Deserving of caceptional attention in (hes 
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connection is the understanding o! (he © ounc! on ( Lop 
eration and international ( rganization of forme: Nneads 
ut slates and governments (ict me mention (he names vu! 
HM Sehmedt. VY (Cuscard d'Estang, ' [Fukuda ?P 
Trudeau, | Callahan. | Chaban-Deimas M de ia 
Madrid). capressed in the final declaration of (he Ninth 
Session of the (Counc) in Prague “The ( ounce: on 
( operation beheves (hal obstacles lo privatization are 
created in those countnes of ( entrai and Eastern Europe 
where \| is preferred to return property confiscated at 
some (ume from its owners rather (han pay ndemnitica 
ons in the future this may hamper the process cven 
more 


And. (hus. 19 4 Poor society thal 16 in the process of 
retorm. partial indemnification for capropnated prop 


erty «§ depicted as the solely realist policy Lest (hus 
solution become a source of additional inflationary 
stimuli in the caisting inflationary situation indemnit) 


ation should be effected with carmarked registered 
issued by the Bulgarian 


wher investment bonds 
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National Bank and used only for thy: purchase of prive 
tized enterprises or stock oF part iwwterests therein § | he 
draft mill on privatization provides thal (he annual 
volume of bonds. issued for (his purpose should not 
caceed 25 percent of the annual receipts from privatiza 
on Establishment of the ratio between the dynamics of 
the privatization and the indemnification processes has 
heen borrowed from Poland's capenence in determining 
the measure of (hus ratio 


The several clements. here depicted. of the solution 
proposed by the cconomn counci! have indisputable 
advantages The solution 1s smplified and works with 
various Methods of indemnification. ana the  omtenon is 
the same in cconomics. umple solutions work well 
ADsolutel) no obstacies (oO privatization are \reated—~« 
mechanism is provided (hal generates a personal interes! 
mn accelerating (he processes insofar as the adsoluic 
amounts of (he investment Ponds issued for indemnitl) 
ation of the former owners are Jependent thereon Ail 
yf this does not mean that some more flexible solution of 
ihe guestions involving caproprated housing units and 
econmomn premises (anno! De sought! 
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Aucerak on ( ommeon State. Slovak bLconemy 
VC HOLA Prague REPORTER in ( cech /& Dec 4%! 
pp lhil 


|imerview with Jozet Kucerak. former chairman of ( i vic 
Democrat. | mon-Publa Against Violence. by Ladisiay 
Henek and Lukas Marvan. place and date not given 
“Slovakia ls Not Just Bratusiava’’) 


[Teat) (REPORTER! How do you look on the current 
development of the economy in the (SFR and specifi- 
cally in Slovak’ 


|[Kucerak| | wo vears ago | did not imagine that \| would 
be any better than «| « Anyone who has concerned 
himself with (he economy ai all in the last few years must 
know that correcting (he errors of the socialist method of 
managing the economy wil! not De at ali casy and that :1 
will be accompamed Dy a decrease in the volume of 
production inflation and unempioyment |i does not 
surprise me at al) | am struck rather by the tendency to 
consider the Current situation as the result of the reforms 
and not due to the previous 40 years As is well known. 
there 1s a whole group of people with such opmmons on 
the ieft 


As lar as Slovakia 1s Concerned. there has always been a 
difference between (he ( zech and the Slovak economies 
ts 2 Mastoric tact resudting [rom better conditions in the 
CR (Czech Republic) And thes difference remains today 
© 4 certam degree even despite a tendency toward 
equalization The impact of the reforms in Slovakia 
cannot be more favorable (han in the cconomy which is 
at a higher leve! Not a singe ccomomist has vet pointed 
out the fact that cconomes have then own hustoncal 
development and || \s not 4 sumple matter to make them 
deviate trom it [tis very umprobabie that prosperity wl! 
jump more than « few ports at once All coonomes 
develop. bul the differences between them disappear 
very slowly 


(REPORTER) is not one of the reasons for the Slovak 
difficulties the (oo rapid reassignment of authority’ 


|Kucerak| The mam reason for them is that in Slovakia 
the negative system of the socialist cconomy was more 
fully applred = According \o socialsst critena. the Slovak 
cconomy was proapering (ime could say thal i! was 
making « profit | ander market conditions. however 
these advantages hanged |o disadvantages || 1s possibile 
that the change in authority also played a certain role in 
the matter | must adm that | expected thal cooperation 
between (he republics and the federation would deveiop 
at the same tome (that there was a change in authority 
This authority began to be understood. however as a 
step (oward isolating (he cconomes ( crtain political 
forces are trying (© make the cconomy a tool for fur. 
thering nationalist: interests 


it = true that some problerms caused by a unified 
economy can best he solved by having a unified economy 
again This concerns mainly conversion However in the 
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redisindbution of authority | assumed thal || would be 
fleasble This means that in case of need i{ 1s possible to 
\ranster a certain authority (o the federal lieve! =n the 
other hand, we could not be satusfied with whai the 
carer method of management left us | ntoriunately 
certain political parties wanted to interpret (his process 
as the dissolution of (he federation 


(REPORTER) (an you say which parties’ in the inter. 
view for SMENA about 4 month ago you said that many 
of today » political figures are not as Concerned about the 
sovereignty of the republics and the citizenry as they are 
abou! independen| administrative power 


|Kucerak| Today one can samply openly say that our 
coalition partner the ADH |( hristian Democratn Move 
ment} has such a tendency) \oward unilateral assumption 
of authority from the federal level We always started 
with the idea that they were concerned with preserving a 
jOmnt state and the creation of a federation on the basis of 
equality of the republics All the developments w tar 
however. pownt to the fact that the KDH is only cresting 
the impression thal || wants to negotiate about 4 jornt 
state [ts demands on the ( cechs contradict the principe 
of federation While the KDH at times in negotiat ons 
capresses certain ideas abou! 4 jomt state after 4 few 
days or weeks i! 1s again thrown into doubt Ihe attempt 
to push for an independent Niovakia is relatively clear 
from the attitudes of the KDDM The demands for an 
independent cmissions poin, an independent Oud 
getary poly and the formation of 4 customs umon 
clearly are pownted at breaking up the federation 4 few 
days ago the ‘economx communnty +f the KDH which 
obviously includes Messrs (‘)berhauser AKiecpac and 
Thac published a statement on the cconomi situation 
in Slovakia in which they demand that Siovak authority 
should include at icast. and | emphasize af icast the 
questions of taxes. Dudget foreign trade polmies and 
emissions policies If this is (he minimum demands ith 
what further demands will they surprise us in a few days) 
There remasmmns only the demand for them own army or 
some kind of home guard Why do they not just go ahead 
and say clearly and plainly thal (he, want an indeper 
dent Slovakia’ 


(REPORTER)! Have the conflicts between the (DI 
VPN [Civic Democratx | mon-Pubin Against Violence | 
not reached the pom which they make (he work of a 
coalition government .mpossibdie 


[Kucerak| The fact is that under norma) . ircumstances 
where there was a broad spectrum 0! political forces in 
Slovakia this Coaiition would have jong since Droken up 
We are rather mamtaming coalitior, agreements not 4 
coahtion A coalition of the HZDS |Movement tor a 
Democrat Slovakia). the SNS [Slovak National Party | 
and the SDI | Party % the Democratx Left) vould 
currently threaten the KDH's prestige and even cxist 
ence | feel. however that they are wanting for a surtable 
moment By the way lately there has been talk about 
closer contacts being established between the ADH and 
the HZDS Supposedly they have reached an agreement 
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m Une questions of premature ciections || seems (hai (he 
pokes of the ODU-VPN. MNI (Independent Hun 
garian initiative), and Lae US | Democratic Party, which 
promuigate radical social and coonomn Ranges within 
the federal arrangement of the sate are becoming 
uncomfortadie for the KDH The problems come up 
mammly in connection with the declaration of ow (! - 
brave men in the Slovak government |i is obviously 
because of || (hal preparations are being made (vo atiemp! 
4 recall of some of owr muanisters. particularily minister 
Mikios. as representatives of the radical changes in (he 
area of property ownership [f the KDH representatives 
are part of the recall effort. we would have to consider 
whether (hey can continue as part of the government 


REPORTER) Here the question comes up as to what 
hance there actually 1s tO mammtain a pot state 


Kucerak| || 1s (rue that some parliamentary parties and 
movements have departed from their orgsnai platiorms 
and are attempting to implement thew ideas abou! 
slate \cgal arrangement withou! regard for pubin 
ypimion ‘dur party therefore insists on the constitution 
ality of decusons made as to the fate of the federation | 
am convinced that if a referendum were held now in 
Siovakia a majority of the citizens would vote to keep (he 
oomt state The support of the parties is not the same 
(hing as support of the federation There are even 
proponents of the pont state in the representatives of thc 
HZDS 


REPORTER) In your opmmon. how great is (he danger 
a growth in catremism ” 


Kucerak| Stefan Zweig said thal no peopic has a natura! 
nlination ‘oward aggression Dioodthirstiness = anc 
“stremism Eacttaticn of the people into a passion 15 (he 
responsimility of those who pul oul the idea of one 
‘ruth “Slovakea has bad luck in that there are too man) 
rresponsidie politicians here that in an indirect manne: 
work up certain passions Whether i is intentionally 
arciessiy done the results are the same Democrac) has 
not casted in Slovakia very jong and now there is « 
\endency here to interpret it as the opposite of \otairtar 
anism Some manifestations of catreme «iews (hus 
border on violations of the principles of civic cOeEnSt 
ence 


(REPORTER! How do vow see the initial developmen: 
the ( zech and Slovak coonomes after dissolution of 
the federation should it occur’ 


Kucerak| [he breakup would affect both cconomies 
negatively but «| would have worse consequences for 
Niovakia || would have to resolve some concrete prob 
ems ummediately after \( was established [he first of 
these would be the exchange rate for the koruna [he 
export Capatilities of the Slovak enterprises are jower » 
there would have to be some devaluation in relation | 

Western currencies In my opmrmon the dollar would no! 
be worth some 25 ( zechosiovak korunas. dul about + 
Slovak korunas Thos first step would immediate!) icad 
lo an increase in inflation After the connections between 
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the ( ooh lands and Slovakia were broken and the 
adjusimen| (ook place in the rate of cachange for koru- 
nas. the ( zech enterprises would have lO give very 
-aretul (hough! as \o whether || would be advantageous 
lor them to umport from Slovakia or from other coun- 
ines Many Slovak enterprises would thus lose thei 
market for thew goods | wall not speak of any further 
sieps «(A joent cconom) makes sense because i| utilizes 
the advantages of an integrated whole | do not want to 
~@) ‘hal Slovakia would not overcome these prodiems 
after 4 certann me bu | do not knew whether the 
divimon of the state would be worth such a aacrifice 


REPORTER) | here 1s talk (hal separation would mean 
(hat Movakia would return to the carl method of 
ontro! Mow is) (hat (he politicians are not conscious of 
the danger of a (hreal to democracy’ 


Kucerak| [he desire for power and fulfilling we polit- 
ns ambitions 1s often stronger than the feeling of 
responsibility 


REPORTER) in .our oppmon what chance does a 
unified nghtwing grouping have in Slovakia’ Besides the 
UDUL-VPN. the Democrat Party and the MNI. there 
are a number of smaiier nghtwing parties 


Kucerak) The ODL VPN DS. MNI and KAN [Club of 
Nonalgned Activists) form « certann bloc which could be 
ihe guarantee of a democratn onmentation in Sloveku 
Yeveral small parties have also Come into beg here. Dut 
we stl! cammeot form any offical contacts with them 
yecause ‘he, Nave not vet ‘ully formed the: platforms 
However would De capedient to form a stronger 
preeiection umon of the democrat mght wing This bloc 
ould Cooperate closely with the mght wing in Boherma 
for caample with the ODS (Civ Democratc Party) the 


IDA [Cisne Democratx Allance!| the ADS |( bristian 
Democratn Party w the LDS |Loteral Democratic 
Party 


REPORTER) There is however iskewrse talk about the 
DL VPN on connection with a definite foggeness of 
(herr program unclear attitudes and 4 certamn accentu 
ation of The nathonais! position which is supposedly very 
dangerous nm ‘he current wiuation 


K ucerak ‘ OO « [Oggemess of (he program. ul a 
‘Og@geness in (he attitudes of part of (he representatives of 
ut party for caample at tomes | can no longer under 
viand m) olbeague | rantisek Mikiosekh whose positions 
are ™ (oo great « Gegree Sesed on the natonaist 
prince || seems to me that they lose track of the wes 
yy ovensiep and case to © keeping with our 
program We should work (hs out 


REPORTER) What » -our opmmeon on 4 change to the 
electpon awe 


Kuceras sure (hal we wel) supper « .om—enathon 
vw (he mapority vyetem weth « system of properthonai 
epresentation (‘hes ombenation « sustable under our 


onditions for Hoth the representation of (he broad 
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spectrum of democratx forces and for the capability of 
putting forward persons with the more responsidic poi. 
vies within (ne parhamen: 


(REPORTER) How do you see the chances for the 
ODU-VPN in the approaching ciections ' 


|[Kucerak| One should not judge Movakia just Dy Brats 
lava. It 6 obveows that there is 4 certain feeling thai 
Bratisiava is the center in a negative sense of (he word as 
well Our policies in relation to the clections should use 
this a5 4 starting pout as well 


Pithart Rejects Nationalism. | avors Patriotism 


Y2CHOI79A Bertin DIE TAGESZEITUNG on German 
25 Now Vip i2 


{interview with Petr Pithart prime minister of the ( czech 
Republic, by Sabine Herre in Prague date nol given 
“Patnousm Needs No Enemy —lirst paragraph 1s Dit 
TAGESZEITU NG introduction) 


(Tent) Petr Pithart has been prime minister >! the ( zech 
Republic sance | 990 Born in 94! attiorne, Pithart was 
a member of the ( ommunis! Party of ( rechosiovakiu 
from |960 to 1968 In |977 he sagned the “Charta ”” 
He 1s the author of numerous works on the history and 
politics of ( zechosiovakia 


(Herre) in Yugosiavia. the Soviet | mon and also in 
Slovakia, Europe is capenencing an unexpected phase >! 
“national returth ~The ( zech Republn seems to de the 
sole caception here |s there no ( cech nationalism 


[Pithart} The ( zechs have aiready exhausted ther ‘age 
Some |00 to | 40 years ago. they were showing a wmilar 
national enthusiasm as the Slovaks are doing ow 
However because the political dreams and \ isnons of (Ne 
(Czechs were twice uneapectedl) fulfilled during (nv 
cemtury there 1s no more ( zech rationalism today | his 
occurred the first me in (9/5 on the occasion of the 
establishment of ( zechosiovakia “No ome capected ‘hal 
the republic could come into being withen the overly 
generous borders which were set for || at that (ome =| he 
second tume thes occurred and this had more serous 
cunseguences. was in | 945 on the cocasion of [he cape 
tnation of the Sudeten (rermans [his made our popu 
lation more homogeneous and satisfied (he secret hatred 
of many of owr citizens 


if « were not for the present disagreements with ‘he 
Slovaks. we would frequent!) nol even know [hal we are 
one sation However | think that this is nor al! that 
tragsc in addition to nationalism. there 1s 4 whole series 
of additional steps indicating loyalty to ones own 
country Such things as love of one s native land patr) 
ousm Everything which | have written has as 1s goal (he 
resurrection of thes loyalty This begins by) (he need 


establish a relationship with the places where one |ives 
with the villages. the communities. (he regions in the 
final analysis. this \oyalty should cxtend over the entire 
country But Every effort to create this reiatronship in a 
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hurry «6 very dangerous because i leads directly to 
navionalism and chauvinism (4 person withoul | oots 
becomes 4 Nationalist much more rapidly than one who 
has a home 


Merre| in other words. would you like to replace nation- 
alism with patnmotism | 


‘Pithart} Patrotusm is 4 cultivated form of loyalty 
toward one 5s own land A form that does noi need any 
enemies. unlike nationalism Patnotusm is sufficient 
unto itself It encompasses love for one's closer home 
environment as well as for the entire country (ne aspect 
alone is not sufficient 


‘Merre| In reading your political and historical essays 
however | receive the /mpression that you are absolutely 
ritical of your home ang © the ( zech population 


‘Pithart)} Much \ske parents who love them children yet 
are strict with them. the love toward the nation must be 
borne Dy criticism and seif<riticism ( omplacency 
would lead to forgiving cverything Even Masarvk (the 
forst president of ( zechosiovakia) was very strict loward 
the ( zech nation he told i| ternble truths Nevertheless 
he was a convinced ( zech Bul at (he same tome. he was 
aiso a ( zechoswvakisi—a European 


Herre! is not another reason for the absence of ( sech 
nationalism the fact thal || was replaced by ( sechosto 
-ahkism 


Pithart; Ongnally ( zechosiovakism was an artificial 
onstruct put together by Masarvk Me knew that in ihe 
new) established ( zechosiovakia. with \ts many nation 
alstees. there would have to De a majority nation = Yet 
Masarvk was surely interested in more than in thes 
purely administrative umon The ( czechosiovak nation 
ould. (hus. also be understood to De a politica! nation A 
nation winch emphasizes (he popular principle = that 


which transcends the purely ( zech "purely 
Slovak Bul (hes was a utopian vision [ven today we 
are 90t Lapadie of accomplishing thes type of ( secho 


vovaaism The mistake lay in the stubbornness with 
wtmch | 2ech politicians atiempted Wo force | sechosio 
-akism™ upon the Slovaks unt: (he last moment—unti! 
the end of the republx mm (915 


loday (here 1s 4 totally unreflected arrogant ( sechosio 
‘ahism Without understanding how || affects (he part 
ner-—the Slovaks The ( zechs say‘! fee! myself to be a 
Siovek. wl they do not ash How the Slovaks fee! 
Yiovakia did not belong to Boherma and Moravia tor 

JOO vears the Slovaks lived in another sate in another 


vulture [here «s no identity to be found here For us 
( peohs accomplish? an anschiuss 9 anneration) |» 
Mpcrss Dic 


Herre} in the current discussion about the future of the 
( sechosiovak federation (he guestion whether its ropub 
1S Should be established on the civic principle oF on 
the national principle plays a great role Sovak Prime 
Minester Jan ( arnogursky emphasizes the sagnificance of 
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he nalio \ he Mammc time. Mmrwever. Ne feels (ha 


mores Mic ing Mot principh’s into accord with one 
anothe You f re ther Nand. primary se (Me 
litte cs 

Pitas ndec he Gitlerences need nol be dramat 
Mow wilal is involved here is 4 seguence of Values 


*c »pea@a of (he DOpular principle. (his does nol mear 
egating (Ne national principle Bul (hex 
popula winciple Must always pul ahead of [Me 
whonal pPrincipk Mherwise unsolvable (raditionalls 
nirai Curopean probiems wii) arwe Jo not vader 
land Mrs © arnogursk 
ol canst i! (hal were (he vase (hen we could Nave jong 
1 greed on 4 federal constitution tor the ( SFR ir 


Na w ¢ are 


larms that thes conflict does 


pit f hes is Pe moss Oil ora mstitu 
4: arrangement if ‘niral Curope Wovakia ow 
pecting a (hare fourth federal slate Decause 
uch a case. (hal state an fo \Onger De constituted on 
auonail principic There is no third nation in thx 
SFR Moravia and Silesia—ihese are ethno areas [he 
AK ai WOvVaGRIA \5s repecting (Ne 'ederail sate solution 
thous MStiluling Gre proot! ‘ re if 
dicatli hal (he national principic is Deng pu rirst 
naa rer 
rier Wha . © Gecis owe ve a net ne i 
vera pub wi ach emphasizes 
AS rincipi messi Dic 
/ ‘ al f sud u federa wil 
ditt Parti ular! ne mt (hat thes federa 
is i as fecNOSMO. akia |S DOSiCall) Nace uf 
vi nmtitees / Lamp his would mean ina 
mI imental leputic re ation would “ 
wed rf hos ' the off ! wis 
a! rincipie withou “st! mn (hen parla 
Wik Ac 
i ur governmen illempting evitalize (mM 
(mons around (he order | (serman Poiand am 
Austria de mu see (he future of burope as a burom 
Cgivt ’ nals 
Pithart whieve (hal will he a Curope of regions am 
The ope (that thes well be the case [hese Sorde 


Cgons arte wart ular nterest ne ’ i wax et ahi 


omposed ' arious ac mmious Nationalities n 
"Ssu'ts nel Ullurail and cconomic actions wtil aiwa 
me Metter goud cxaampic »f il he crt | Praga 
wt ". wes mee wit! nree uitures rhe rcrmal;) 
ne wish and the c so the cit tf Aosece 
astern Siovakia—a Cosmopolitan city [hat is why (here 


. nuct verance (here so much rerectior i? nator 


siise ‘ ieveiopmen! f a teeing of Pelonging 
mc the ne Dorder regions |s also important how 
ve aus s+ orecise here Hong ‘he order 
wihter nflicts and wars have always Degur 

A rw ke tail wilevt rat (he ego ‘a 


epiacement for the nation Bul whal is important is (hat 


he axl errousness Conmmectec with (Mh mcept 


latior “ yvercome That the relationship with (he 
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wMliwon Hecome one of Mas aiues | ha YeCOrne One 
indersiand 


neans of (he 


mrsecives te Mel 


Cgions ‘he 


pportunity | 4s 
he ost important one By 
wWhonal principle will De relalivized And hen perhaps 
turope will finally Pecome a continent of peace fb urope 
sSmMuitifaccted A homogenization of burope means (Me 
oss of burope 


ODA’s Areupa Sums | p ( urrent Negotiat 


40H rague AL PUR a end ik 
Summar miment ani! Kroupa lepul\ 
hairman >! ber’ 4 Tir ie m inte “ 
onducted » imi i rn tir bab Le give 
We Are VI r yc vel i Kepoulh 
lent Nego! 4 twee iT nand Ww aa icp 
esentiatives “ac rca wi “ 4uM 1s aL 
epresentati\ ce m (he Miovak wede hae eres 
whatsocver i! a. Z4 mare Mralisiava Tig) 
a ani' al ndepenadct ‘ us ; al cicni ' 
JOCC NEBOliations Metween | Nhe ech and ah PO 
a) representa ‘« " r? Ne 
fech side rT mir a a hristiar 
lemocrathn Movemer KOM ay cw ep 
yeh “erator asc ia lal real 
agreemecn wt were “ ti al ’ 
mm if Sovak Kepul i‘ le pe nadct 
lternationai “a! : in mT mre 
nent woul ™ nirad . Listing ‘ 
na roc ‘ iT’ ' T re 
lemands of (he ADH « : ’ dera 
Assem? would (tur ’ “we Ne ationa 
unciis Such urs - ‘ ss Oreact 
1 ‘ i“ cp : a 
" we mw rake 
MU iso ra : 
wt na ‘ \ Net mpnatiia 
he cflort cparatisi at » el 
arr ima ’ a eparatis mary i “ A 
martices whether | Me mmnmoun cnt rt 
nus! ™ said nw) (fa perssil m™ 
sn igreemen' wit? rhc wee ' i? aarvic 
Nal rv rou Thorsen a lal ‘ ‘ " “Tl 
perms 
i the separatists war rr rh ‘ 
aia (\ nus rixceed i ‘a ' 
lage [ ia "4 ecpara ‘ 
a’fand of th sponsidy uot R , — 
Na dependert lal Ne hn sivas 
r" SA iependct ima) als " ’ " pial 
uc cee Zaining al na ”! re 
WOVaR slal "t as naa ' sratist 
work asi 
Mos! ro ry " 
ecnos sia ai nl ' \ 
re st , . ry 
} ry ocrTa ) " ' 








republics and the federation \ criamly (his law 15 nol 
pertect and can be improved Bul basically we can say 
that the federation in the form ecstabinshed by (he law on 
powers is functioning [he Federal Assembly also de 
tacto passed other key articies of (he new Constitution o! 
our State—the Charter of Rights and Freedoms law on 
the jpudicuary and the constitutional court law on the 
referendum What remains to be done is \o adopt the 
chapter on the relationship of the legssiative and caecu 
uve powers. and that would compiete the draft of the 
CSFR Constitution =|! would therefore be highly untor 
wnate if the Slovek Natoma! ( ounce!) were to pass 4 
resolution on sovereignty or the draft of a “full const 
when That would be a breach of the valhd (SFR 
(Constitution and the Slovak political representation 
would thus find itself on illegal grounds |ts action would 
harm cvervbedy ul most of al) the Slovak ude The 
jaws of the state to De sure are vald independently o! 
whether they are sanctioned of not Everybody, who 
breaks (hem 1s taking on the msk of Dering punished iater 
mn 


The poet of the just concluded negotiations of (he (wo 
republics was not 4a search for the best functioning 
federation at all. and that must be stated quite clearly 
Part of the political representation in Siovakia ul also 
mn the ( zech iands. actually make the demise of (he 
federation and an independent Wovak state (her am 
The separatists are active not only in the parties which 
are openly declaring ‘he independence of (Ne Wiovak 
ate ul aio 1n parties which whether Decause (Ney Uk 
not have (he courage of Decause of lactical reasons 
virtuously conceal this goal Defhind (ode words—tor 
caampic confederation (thers again speak abou! (Nh 
oearstence of two nations Ue they have in mond as ar 
caampic (he coeasstence of ( zechs and (rermans over 
the past several cemiunes’ [he Durden of proo!t whethe: 
an independent state has (he suppor! of (he publn must 
therefore De only on (he separatists 


niortunately during (fe course of [Me pest veer s 
considerable part of the ( zech political representation as 
well as the publ has taken up the \:ews of (he separa 
ists. | often hear this remark even from m) imends oes 
it actually make amy sense to forcibly keep (hes pastiche 
together’ The ,ustifiadly angered ( rech publ» 
turn against the Bratisiava as wel! as (he Prague separat 
sts. amd not against (he Miovaks (Nhe great major) © 
whom stil! supports 4 Common state 


sould 


The tederai forces are still only formong in (hes crvses | he 
transformation of the Public Againsi \iolence move 
ment into the political party vi VDemocratx | mon 
(ODL) | strengthens the federal profile of (his grouping 
and a semilar position is also taken Dy the Democrats 
Party Few people know abdoul the caistence of [he 
profederal wing of the KDH. which nowever does no! 
have for the moment the courage (o make pubin political 
statements helreve that «| 1s only 4 matter of tome 


hefore the protederal forces aiso gain (he support of (he 
publ in Slovakia 
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hor the past (wo years. the majority of the media in 
Wiovakia has Deen systematically promoting caciusively 
(he separatist Londencies [tis terrible to witness how the 
\ Zech protederal party is losung its allses in Slovakia. and 
merely remains silent when (he separatist forces push || 
mul of public lite. defame and oppress it | am convinced 
however that the federal forces will find enough courage 
(0 detend the interests of the common state 


Results of (ODS November ( ongress | valuated 
420 HOO!) BR Prague REPORTER in © cech |! Dec 9! 
pp ts 

Article Dy Marton Mrnka “Civic Democratic Party on 
the Road to Power 


leat) (ive Democratx Party (ODS) Headquarters 
Prague | Snemovn: Publication SOBOTNI TELE 

(RAF One of the parties in the governing coalition A! 
present has one seat in the federal government and tive 
veats in the ( zech government bstablished by a special 
epubliowide congress of the Civic Forum on 23 Feb 
ruary |¥9! from the so-called Alaus wing. During 20-2! 
Apri! | 99! the founding congress of (ODS took place in 
fomouc [he bylaws and the ODS program called 
Road ‘o Prosper!) were approved there and Vaclay 
Klaus was clected party charrman Whereas in Apr! of 
hes -car \| Nad about |). 4%) members. al present i! has 
more than (wree that it has S80) local associations 


Jurong (he second to last November weekend, after (he 
onciusion of the first regular congress of the (© ivi 
Democratx Party in Prisem Vaclav Kiaus felt a sight 
hscomior and had to be placed on a makeshift Ded 
Thess information which was published on |S November 
~™ RUDE PRAY) among others. was strongly denied 
» Vaclay Alaus ip MLADA FRONTA DNES the very 
eal Gay 


‘acta’ Aiaus fad (to have a very good reason to request 
Ss OWR iMtervrew™ on (hes subyect. whech appeared on the 
rst page of the most wedely distributed daily in the 
SFR The more so. wnce two days later RLU DE PRAV®) 
ontirmed its ongmail information with reference to its 
me of the main organizers of the Prisen congress 
ihe omage of (he most clegant of our politicians obv: 
usl) must not be harmed It so happens that even after 
cguiar ongress (fic (ODS stands or tails to a 
onsidcradic degree with its Rairman is unwavering 
‘nergy and Jynamism 


wrurce 


is first 


Regardiess of whether \aciay Kiaus really became ag) 
ated and subsequently fel! i!) following the (DS partes 
n Pilsen (he proceedings during the Congress obviously 
were not ihe aus 


Number (ne in ( central | urepe 


Whereas (he founding congress of the ( iva Democraty 
Party in (Homou im Apr! was marked fy 
mticommunism and radicalism of district managers |x 
Piisen proceedings were conducted in a calm rational 


niitiant 
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pit ihe consoldation of he party was indicated no 
miy Os the somewhat Hollyvwood-stvie performance >! 

najoreticos and the lies and jackets of (he Gelegaics 
“hich replaced the revolutionary ‘iomou sweaters ou 
iso DY the tone of the 20-minute speech Dy \ aciay 
Kiaus 


After a somewhat icss (han modest opening which in 
hd nol forget to mention (hat (he very same morning 
several hundred businessmen from the World Econom 

rum applauded hus words when he called (IDS the 
nain guarantor of © zechosiovakia + (ransfiormation int 
1s democratic state with a market cconomy Vacias Alaus 
zed hs party as (he §=party (hal 1s (he stronges! 
inc (45 Ne Dest long-range OULIOOR if 4)) OF POSstoOM 
nunis! -urope and ‘actually (he hes 
martics (hal has such a visiDie and strong suppor’ of (he 
ountry 


Naractet 


‘ 


ny One 


mun ‘ wr 


his sentence. uttered with tull justification. of urs 
ignites. above all, the success of the minister of finan 
Vaciay Alaus obviously) caretully evaluated (hx 


ieteats and tasures of his Polish colleague Baicerow 


himsett 


whose greatest propdiem as minister of ‘inan and 
Taine [ the Polssh economic reform was precise re 
rsull | Support of he political forces and the pubii 
Nana harm intelligence. and adiiity to use (ike 


ecdia. as wel) as (oO Mes POlitical SKill Vacia Aiau 
handicap He can 


yrospe  )? the 


ucceeder avonding suc! 
nmdersia'nd at if mnt time the 


t wn. aS well as (he radicalization and spit! tr al 
wits membership Dase. and fe compurec up ou 
ing movement a modern parts with 4 -apac! i 
vhose one of a few weak points is (he fact (hat the juste 
il pula its cha@irmars DaraGorcaily ‘wes 
ine “ ar rystaci Ss ulure Doltil a) Boars 


search for Personalities 


in (he eves of the publi which according he preei 


mm pols Of Dubin OPIMMIon gives | IDS 20 percent 


ies. tl part $ Still Personitiec cAciusivVe!y % 
ninister mance and the deputy prime minist 
lheretore in order succeed in the clections hn 
uSiy aisO needs cnough of otfer personalities and 

clay Alaus, although Ne does | ery much ipke vet 
ther strong personalities neat himself obvious! 


mdcrstood (his reaiits 


That may be the reason why at the very cast unts! th 
‘tections, (he numer of the part cgepul) Nairmen was 
nereased mong wll De Yesides [f oresen Petr 
rmak and Mirosiay Macek. also the more radical 
nclined Federal Assembly deputy from Southern Mora 
ia. Jim) Kovar. and Kiaus old. already prer ulional 


' 


raveller, Dr Joset Zielemec. as 
he moderate wing 


epresentat 


ihe same arguments. as in the case of (fh creases 
humper of depul hairmen, oPviousiy were Denind th 
juick move Dy {fh DS leadership against the radical 


whose remainder aga used 


in! mMmmMunist wing 
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we and whose views also caused the only pubin 
irguments during (he congress || seems that some deie- 
gates proposed that tormer ( PC 7 |C ommunsst Party of 
cechosio’ akia) members not De allowed to run on the 
1S ballot he |Y9. etecthhons That, of course, would 
mean that ()DS would lose personalities such as Jan 
Virasks and Kare! Dyba ihe ( rech government, and 
mm the federal leve! the Deputy Munester of Finance ivan 
Kocarnik. on whose shoulders the responsibilities of that 
iffice lie the heaviest And s said that (hey—as was 
veard cvet iside (he Conterence room—are more 
mportant for the party than all the radicals put together 
epresented %) some delegates [rom 
the dusts hus suffered a defeat which could not be 


Nunted even Dy the adoption of the proposal by Prague 
Mayor Milan Kondr thal thos whom the so-called 
ting 14 applies ot have a chance in the elections 


; i, aus Ns 


sing press 


‘marked on this pom at the 
those who watched the 
naress 'o the present one 
nus! J Miced (Na his wing now fas a smalier 


mierer ; Nal 


itt between the ( tomou 


hiaws for President’ 


mort ne age pressed (fhe opmmion on the pages of 
sf ummai (hat Vacias Alaus ming for (he position 
the .. publ \i (hat tome | thought that 
+ morse jon goal which wall be preceded by 
irenginening sidential powers The ODS con 
ares: Pilsen mor “ss Convincing) showed thai it 
Ad sida sSsumMmptio 
Rign pening statement \Vaciay Aiaus made a 
ow | saying (hat he POliIlica) tradition which 
da, Nos shia suming, (Nhe parhamentary 
»stem i presidential system. is natural We do not 
wist a yvstem Decause we fee! that it 
wit he past here as well as on COmntries with 
ar po i! trad n We also start with the bebet 
Nal part if wiitional and proven hase of the 
arhamenta ‘ he attempt to do away with 
varties sa) in politics. whech can very casey 
T ’ [) wdu i singic party system 
Nal was sand above juste clear that \aciay 
Aiaus « ‘ Ace! position in the government 
iw fulu mad it ~~ of Ihe capected clection 
‘sults. ob si osition of prime meniuster He 
neret function primary in the 
npiemeniatiort n onomiu reform Dy direct cxec 
mias Alia after ail apressedl fis atts 
MJ A ne dent and fis latest proposals not 
} / isi part of (he quoted paragraph. ul aso 
ifter tt ncluswrt the ngress al a meeting with the 
men t Piisen HKesides rerecting the idea of Nes 
andida resident outro@nt tre said hve though 
. The hrows at Vacia Mavi he latest 
roposal hat he should remam (hk 
er ae i . ry 
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“tate and | vaomics 


To many of those who listened to the Piisen speech of the 
ODS chairman it had to come as 4 surprise how \ acta 
Klaus proposes (© structure the future sate setup 
Although in the subsecjuen! discussions in ihe lobbies 
all did nt sound quite 80 positive. the ODS chairman 
spoke in favor of a umion-style setup of the republic 

According (0 him, in question is a setup thal proved 
successful in countnes with a civilization similar to ours 
and which is 4 logical continuation of applying the civic 
and regional principle io organizing our state Bul prob 
ably on this case we are seeing not only the end result of 
the overall ODS philosophy but aiso a preeiection move 
which 1s supposed to snaich the trump cards [rom the 
hands of the Movement for Self-Croverning Democracy - 
Society for Moravia and Silesia A gesture \oward the 
Moravian voters is evident not only in the election of a 
Moravian as one of the deputy charrmen of the party but 
also in the clear offer of decentralized power In view of 
the fact that one of the largest bases of (ODS 1) somewhat 
paradoxically in Novthern Moravia. (he move cannot be 
but admured for the ingemousness of its creators How 

ever, at the same time i! means that US 1s quite 
pragmaticalily preparing itsel! for the alternative || Slo 
vakia, for whose current and obviously also the future 
political representation the umon-styie setup is unmac 


ceptable secedes 


As tar as the cconomic reform is concerned. of which 
ODS teels to be the guarantor the congress in Pilsen 
again spoke in favor of accelerating the denationaliza 
tion. “Privatization is the best and most direct solution 
of the problem of old structures which permeate the 
emterprise sphere and the stale adminisiration and 
which gives all of us so much gnet. sand Vaclav Alaus 
word for word 


brnends and | oes 


The chairman of the Christian Democratic Party /KDS 
Dr Benda, in his greeting to the (ODS congress compared 
Vaciay Kiaus to Rasim. the minister of finance in the 
First Republic He emphasized. of course. that today the 
situation is much more complicated than the one which 
the founders of our state faced in the twenties Vaclay 
Benda could afford to use a |ittle cxaggeration A freshiy 
made agreement on a preeiection Coalition with the party 
whose delegates he was addressing was practically in hus 
pocke! 


For KDS. which has a 4percen!t support of voters 
according \o the latest public oprmron polls. || means a 
guaranteed piace in the next parliament Bul what did 
ODS gain by this alhance’ 


By leaning toward thc (hristian-orented party \| may 
have gained more than KDS itself |! made possible the 
support of the religiously minded. who unti! now have 
been bothered by the cacessively techmocratn Mas of the 
Civic Democrats, gained a positive evaluation from the 
Christians in the SNR [Slovak Nationa! ( ounci!! leader 
ship, and in case of an optimal outcome of the ciectrons 
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4 clear predominance in the parhament [To a certain 
cAlent it \s also a Countermove against the ( szechosioy ak 
People’s Party, which has the fourth largest support of 
potential voters in the ( zewh lands, and whose chairman 
Lua has obviously never been forgiven by Kiaus brain 
(rust for saying some time ago that ODS is a party where 
the greatest number of crooks has congregaicd 
Judging by the current statements of chairman Lua hes 
party would be very interested in an alliance with (he 
Civic Democrats, but so far Vaclav Klaus has utterly 
reyected the ‘dea and called the politics of the largest 
( hristian party “duplicitous 


ther natural allies of ODS in the upcoming ciections 
will in all probability be the Club of Nonaligmed Actiy 
ists, the Slovak Democratic Party and maybe even (he 
Hungarian Democratic Imtuative and the Civic Demo 
rat (mon-Publi Against Violence 


The toes are also obvicus. In the first place there are the 
‘ zechosiovak Social Democrats. whom Vaciay Kiaus 
eccently called the greatest (threat to the reforms | hes 
evaluation is obviously influenced by the ¥-percent sup 
port of this party by the public which projects it as the 
strongest opposition force in the neat parliament as weil! 
as Vaclay Klaus persistent dishke of Valtr Komarek jes 
greatest cconomi opponen! The second toe 1s. surpris 
mgly. the Civic Movement. with whose inteiiectualism 
the deputy prime minister of the federal governmen: 
instinctively disagrees. and then. of course. (he commu 
nests (ODS did not specify its relatronship to Sladek 
Republicans. who will obviously be present in the nea! 
parhament as well, but 1 1s not difficult to fathom what 
it is 


And What Next’ 


(ODS 1s a party which 1s one of the few thal beggar 
preeiection campaign with 4 considerable head sian 
will cash in on the 400 meetings which its chairman 
attended. and profit by its well thought oul policy toward 
the media As Vaclav Kiaus emphasized. the (DS cle 
10n Campaign Musi De gracious. positive and profes 
sonal. || must have charm and a light touch 1! must not 
be intrusive and sweal) aggressive negativist and ama 
teurrsh ~The program 1s to be clear. pragmatic. specif) 
The powunt therefore is to allay the fear thal part of the 
public has of the aggressiveness of some careerisis why 
especially in the districts. see in ODS a road powe: 
fulfill such a goal obviously will not be sample but 
ertainiy cnough capable brains will be found in the 
ranks of (DS who will be able to guide 1: in a way that 
will enable the (ivic Democratic Party to receive the 
lesired 4) percent of the votes 


“trask) Argues in Faver of Brno ( ompromise 
420 HOL1IA Prague CESKY DENI in © cect 


(;uest commentary by Jan Sirasky. depul) prime mu 
ster of the ( zech Republi “In an Atmospher 
neertainty (Ine More Word About the Budgets 
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leat) (ne stage of setting up the annual Gudget has 
‘nded All (nree budgets have been passed by the respec 
ive ge vermments and have been submitied to the legis 
ative Docees Thies was preceded by 4 confrontation 
aused 0» (he | zech government || could be desorbed 
is (he Quantitative statement of 5 4 bilhon ( zechosiovas 
sorunas (Kes) in other years. | percent of the annual 
yudgetar) capenditures of the ( zechosiovak budget 
system would not have caceeded the |umits of a technical 
Nudgetar) problem which would most probably have 
heen resolved behind the closed doors of the offices of 
ihe Finance Moenustry |t was ultemately resolvec in thes 
wa) anyhow-—dul in (he present political atmosphere || 
“as accompamed Dy a senes of proclamations and 
Jeclarations that resembled surmishes What happened. 
nappened Bul it 1s not over yet it will not be over until 
i hands Nave been ransed in assent in all the parha- 
ments 


The (erst question os whether the ( zechs really needed to 
fo thes (On the one hand, there is the typical | percent of 
nudge! capenses and on the other hand there are at least 
‘our open stems in the ( zech budget where (he missing 
ulhons played a sagmificant role because of the size of the 
sum and an indispensable role because of ther urgency 
The urgency of budgetary needs 1s always debatable The 
zech government debated this for cleven hours during 
(he key Dudgetar) session However. || 1s also measurable 
eolitically Without the KesS 4 bilhon. the draft of the 
R ( cech Republic!) budget could not be passed by the 
rech government With them. «| passed 94 The four 
nehreved that Kes5 4 bilhon were insufficient | would 
ike (© Doent owt (hat (hes foursome was not the same as 
ihe four monesters responsible for the items that were 
nadequately covered in the draft of the budget worked 
mul according to the “Bratusiava mode! For the benefi 
(hose individuals who state the opposite. one must 
epeat that the ( zech government Dore in mind its 
professional responsiility in respect to its departments 
political responsibility in respect to the citizens— 
hrectly and through the CNR (Czech National ( oun 
ii}—and its respomsebelity in respect to the stabelity of 
ine | vech State 


in owr (hree-ssded Dudget system. it 1s logscal thal ‘he 
nereased ( zech demands can only be met cither at the 
xpense of the Slovak budget or at the capense of the 
tederal budget in a (wo-member federation. || 1s clear 
hat the nagher ( zech demands can only be met at the 
expense of Slovakia According to the wew that is 
oredominant among the ( zechs. this means that the ( R 
will be permitted to give less than it has been required to 
give By whom’ Since we are living in a federal state 
hen || must be by the federation Therefore the ( zech 
government turned to the federal government with a 
request for resolution Throughout the whole affair the 
Slovaks recogmized the fact that this was a problem 
netweer (he ( zechs and the federation A solution was 
found anc was approved in Brno (Compared to the 
Bratisiava model the ( zechs will receive (be allowed 

» keep) Kos4 & bilhon more. and Kes) 2 Dillon fell to 
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the Slovaks. and (he other wide of (he whole (ransactron 
(on the federal budget) has w lar not been analysed 
publicly (o any measurable degree [he ( zechs did not 
acthveve (herr demand (hal (he joint incomes (sabes Lana. 
profit laa and agricultural (aa) should be “apportioned” 
(0 each republican budget in proportion to the number of 
couzens 19 cach republe (in a ratio of 44:22 out of 100 
with |S for the federation) Mowever (his rato was used 
\O supplement both republican budgets from (he federa- 
won (Kos) | belhon to the CR Kes! ° belhon to the SR 
‘Slovak Republic) with the proviso that Kes! 5 Delon 
would go to the Slovak budget ‘rom the federal. and not 
trom the ( zech budget as had previously been agreed in 
Bratisiava » 


\t was (hes budgetary adjustment (hat completed the 
virategx goal which can De stated a follows Both 
republics will share (he proceeds (rom hugher cconomeac 
pertormance in the ( sech ceopubln while mammtaming the 
requirement that (he Dudgelar) capenditures per -aprta 
in both republics after (he ‘errtonal incorporation of 
the federation s capenses wil! of least be the same ()n 
the notorious chalkboard ‘fhe rn. Nudget produced the 
result of Kose ‘2) to the benefit of cach cotizen om the 
CR Im | 99! 1 1s expected that (hes result well be rouginty 
Kes+ 800 to the benefit of cach ntiven on the SR ine 
800 to the detroment of every otivven on the CR) 
Perhaps it would De Nest to aay again coven if in > 
every cotezen of the ( R well on average pay more into 
the (SPR budgets than a citizen of the SR (thes amount 
depending on -arous aiculations \aciilates Netween 
OD and 2.000) in (992. for the first tome wnee the 
creation of the Common sate Yc wil! also receive More 
than a crtezen of the SR (individually as well as 19 socsal 
consumption) and (his cacess amount according to the 
Brno yudgc! will be Acs il That ss roughly | percent 
Approximate!) —w rather as an ilustration-—the whote 
problem can be capressed a6 follows of every (0 
koruna bol! that flows from the budget (> any) place on the 
CSPR ‘naturally including (he operation of diplomatic 
facthtees abroad) a citizen of the ( R well get Kos SO SO 
and a coven of the SR will get 49%) The dispute is 
about the average citizen + share in the creation of cach 
\00}-coruna bel! that flows into the budget as income 
wdinarily thes would be roughly 5. 48 That «= the 
approximate size of the problem = [he difference has 
historical causes || also issues [rom past decrmons. and rt 
cannot be clominated in the short term (fo (he cCondrtroms 
yf the econome transformation that \» Laking place and 
to which the ( cechosiovak society agreed as a whole. thes 
iS the least propitious moment to bring (hes problem up 
atall It 1s asif two siblings who are not equally matched 
in strength decide to embark on a difficull path lor good 
reasons then halfway slong (he path ‘he stronger 1s no 
longer willing to help the weaker although he heiped hom 
earlier when the gorng was cas) | he fact (hat one of the 
reasons why he 1s bo longer “tiling to help 1s Necause Nes 
yen strength is chhing. changes iittic in (he wtuatron 


However cyer omparnson nadeguatc and cvery 
action unwinds agains! (he Nackdrop of a specith. inter 
active Stage set ( furs ') (aking plac« in atmosphere of 
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Questioning (he .ommon vate and in ihe mids! of ugms 
that (he Courage (o follow the difficult path is not equal 
if halfway along the difficult path. one party warts to 
(ink up various alternatives (hat increase the difficulty 
and jeopardize the essential success. || will certainly Nave 
repercussions from (he other party 


The \ong-tasting problem in the present | cechosioy as 
politcal vituation naturally also affected (he udget 
\alks Yome people Lonsidered this (o De an oOpportunit 
© resolve the problem. or af least lo postpone ‘he 
resolunon This led to some disappomtment over (he 
Arno decuson The compromise reached which was (he 
result of very constructive talks. «6 wrewed from very 
different perspectives There are people who state ‘hat 
wwch a dispute should never have oocurred and (hai || 
copardized the positions of =. professional §=munisters 
n Une Slovak government [hose people who \ :ewed (he 
protiem satety on the level of inevitable budgetary needs 
are relatively sausfied The CR ‘recenved” (it may keep) 
) percent of what «| demanded (44 tDilhon ws 54 
mihon) So tar an acceptable compromise [Those peopic 
who commer (his Compromise to be making Concessions 
arc dissatisfied 


Perhaps one could tell the first group that « common 
state an only be preserved i! both republican societies 
realize (ts (rue ugmificance Democratic forces in Slo 
vaksa can best be encouraged Dy our merety helping to 
reate and assert 2 realistic picture in Slovak society of 
var (herr amd the reciprocal situation Even on the part 
of (he | zechs (hes includes emphasizing the enmsurance 
of own needs and porting out that a common state |s not 
& matter of course if certamn lemits are crossed = ot even 
the ( cech publ wants a certain (ype of common state 
if over and above this. || succeeded in makeng thes clear 
to the federal agencies. then the ( zech government + 
‘budget affair fulfilled ts secondary bul cquaily 
important purpose Nerther (his nor any other state an 
remain united merety through (he good intentions >t 
adividual politicians 


To the therd group. which reckoned that the © sechs 
ould get more out of | | would like (o emphasize that 
somewhere not far beyond the jum of 5 4 Dalhon (hc 
position of the ( zech government would change ‘rom a 
call \o reason 10 ‘closing the door Ail three differ 
emcees of opemon are very tense and cannot be Oridged || 
a specific lume of inflexsbelity is exceeded | agree with 
these who consider 4 basic reconstruction of the const: 
tuthona: structure during (he penod of cconomx (rans 
formation on the (SPR to be « dangerous juaury and 
veew the irresponssbelity of a considerable part of the 
Slovak political scene from (his perspective | agree with 
them (hat we will not allow ourselves to be dragged down 
hy the immature behavior of our fellow traveller 


| do not agree with those who. in the face of the 


economic difficulties (hat have ansen and thal we anti: 


(pated (wo years ago and courageously swore to over 
‘ome seck (he answer in separation in cscaping ‘rom 
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ihe Common state Neither (he geopolitical situation nor 
ethics. ot lume are on thew favor 


Experts Viewed by Pancir as Better Than 
b xpected 


V0 MHOI924 Prague HOSPODARSKE NOWVIN) 


ni seek 2S Now Vi py 


l natiributed interview with Joset Pancer deputy fed- 
eral minster of f (rade place and date not given 
‘Eaports Are Better Expected’ | 


Teat!| [(HOSPODARSKE NOVINY! To what catent 
does foreign (rade share in (he cconomx problems of 
| pechosiovakia- 


‘Pancer! To the catent to which anyone attempts to 
captain (he reason for the cconoma difficulties by reter. 
ring to forewgn trade he does not take into account the 
actual situation which is indicated by data for the first as 
well as (he second quarter of the vear Whate production. 
(fn COMPparnison wrth (he same penod of | 990. dectined by 
approximate!) |§ percent caports dechined only by | 0 ~ 
percent The vear in comparison with the comparable 
perod of last year we caported 54 percent more to 
marke! cconormes nciudeng the developing countries. 
(he increment for (he European ( ommunity amounted 
to | percent and :mereases 19 caperts to countries with 
devetoped market cconomes amounted to 4 5 percent 
Naturally caports to the Soviet | mon thes vear are only 
abowt 6. percent and caports to all countries of the 
tormer (FMA athance deciined by WY percent in 
comparison with (he same pernod of last vear 


HOSPODARSKE NOVINY! How did imports 
deveiop 


‘Panc::| For the first three quarters of the vear m 
omparison with (he comparable penod of last vear 
imports decimed by 104 percent Only umports from 
developing countries rose and did wo by ) ! percent 
Imports from developed market cconomes deciined hy 
98 percent from former (EMA countres. by 20 2 
percent 


HOSPODARSKE NOVINY! (an thes foremgn trade 
development be judged to be negative’ 


Pancir! (on the contrary | can be consdered a positive 

trend that with regard to raw matenals which we tor- 
mert) imported only from the (EMA countries. we are 
heginning [oO oment ourselves to (he developing Countries 
where we are (hus. createng conditions for our caports 
particularly for owr engemeering products In cssence in 
the third quarter we have completely turned around the 
balance of trade Whereas. for the first half of |99! the 
overall balance of (rade was negative to the tune of |0 
mihon korunas (Acs| the penod January through Sep 
vember 1s showing a positive balance of trade of Kosi () 
mihon in other words. durmg the third quarter we 
caported goods valued at Acs20 thon more than was 
the vabuc of imports 
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HOSPODARSAEL NOVINY! The dechne 19 imports 
annot be Lonsidered (Oo De 4 positive sign with 
) (he development of (he cconmomy 


however 


espect | 


Pancir| A dechme 1 imports seed fol always Me 4 
vegative Maniiestialion particularly | imports assure us 
ihe necessary raw materials and semilinished product 
ind Lechnologecal installations essential (Oo development 
f the coonomy in | 990. machinery accounted for | | 
percent of all imports. during (he ‘7st (Nrough (hurd 
juarters of | Y9!. the engsneering industry accounted for 
Acs® = «6oiheon of the total import volume of Acs.) 
hhon 


MOSPODARSAEL NOVINY) However (hes 6 only 
percent so (hat developments are indeed regal: 


Pancir) (0f comrse. il 1s neceSBary to lake (he territoral 
mposition of cngemecring imports nto account For 
Lampic cngmecring products account for \irtually one 
val! of (he imports from developed marke! cconomies 
Kus Melon) | would like to say (hal (he 1mportaton 
tf machinery as a whole declined. wl (he importation of 
hose machines which were previousiy mported 
scoordyng to the plan. from the former ( EMA  ountries 
aturally dropped Secause (herr parameters were ot 
siways up (o European standards | hrs indicates (hal (he 
mportation of hagh-quality machiner) 1s rising “© (hat 
he imterpretation that « deciine in ‘he import of 
nachinery |s automatically 4 negative attribute ©! (fhe 
urren! situation is not always ofective 


HMOSPODARSAEL NWOVINY) Deo von Seheve (hal we 
‘ave 4 Rance of also increasing (he caport of | recho 
~oOvak cngnecring products developed markets 


Pancir! Yes. we do ul s necessar) to affect rapid 
nhanges © ihe structure of cngmecring production 
perm we fetter responsi y« jemand im ‘he 
markets in YS the caperts of machinery) and installa 
sons (oO Market coomomiecs accounted [or approximate! 

percent of the total -olume of caports ines 
ountnes During the first (hrough (hird quarters of 
¥9| machinery accounted for Acs.4 ) Mlhon of the 
Nal caper ome (oO market cconmomies of Acs! ‘4 
nihon which represents percent in otfer words 
he share of machinery in caports to market cconomes is 
ot Gechnng, Yul 1s riseng sights 


HOSPODARSKE NOVINY) Machoner, and ostaila 


sons are currently caported on credit Whe granting 
redits to our caporters and under whal  onditions 
Pancir| |oday caports are customarn!) supped on 


nedium-term credits of approximate!) (hree .cars and 
he credits are granted ty ‘he Danks (o (he caporters 
haperts on long-term credit terms declined .onsiderabdly 
or (wo reasoms It is particularly (hese  redits ‘hal are 
raugitt with osk and. for the present we ch 
nstitution in (hes country which would guarantee such 
ong-term credits. for the present there is also only a 


no’ Nave an 


imited opportunity (o guarantee caporters (Ne (overage 
tf the difference in the interest rates between « market 
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cconem, interest rate and the interest rate which is 
urrently Demng considered by our banks for granting (he 
redits [oo & greater catent. medium-term credits are 
oerng prmaniy accepted by jo:nt Mock COrporations 
specializing 19 forewgn (rade Criven the volume of (her 
redi| Dusimess in terms of caports and imports the need 
lor Damk credits «6 consderably reduced That is why | 
neheve (hat im (hes regard jot Meck Corporations 
engaged 19 foremn (rade caports and imports have a 
‘uture They continue to account for a large share of 
( pechosiovak caperts and imports and « sumber of 
manufacturers avai themselves of (he services. which 
are relatively jess capensive After all. from the stand 
pont of efficsency there is a consderable difference 
netween dong an occasional piece of Dusiness and 
assuring a large volume of sales Consistently 


HOSPODARSAE NOVINY) But what if new and reta- 
ively omall entitres wish to enter the foreign trade 
YUSINess 


Pancir| The wtuation 1 comphcated As long as they 
must capeort on cred: terms and do not have an oppor 
‘umity ‘Oo mateh credit needs with credit resources org 
nating abroad on the base of supphrer  redits in terms of 
mports (hey will have difficulty mastering thes kind of 
yusiness on a substantial wale 4 omailer firm can 
suitably focus on caports |! it Combines with a developed 
manufacturer of suppher of advanced ‘technology and 
eaports a product which is Maghl) specualzed of hgh 
quality and whech is very demanding |! such a firm is 
lever and obtarns such a partner ‘hen i| can. naturally 
succeed in its caports and || can even be successful from 
ihe - ery Degmnning 


HOSPODARSAE NOVINY)! In coonomn discussions 
‘he Claem 1s Derng heard thal (he koruna was cacessively 
te. alued and that the devaluation did not have the effect 
anticipated on i 


Pancir nehreve that (hese are quite subjective opm 
ms | am convinced that without (he devaluation of the 
sechosiovak Currency the decline in foreign (rade (urn 
ver would have Deen substantially more serious and 
«ould Nave Seen concentrated primary im (he arca oo 
he Marke! cconmomics 


HOSPODARSRKE NOVINY) What kond of develop 
ments do .ou anticepate in foreign trade in | 992" 


Pancir| For the Dalance of (hus vear we heleve that 
(hose missing |() percent in caport .olume recorded 
juring the first three quarters. wii) be successfully iow 
‘red in the tinal quarter to a certam catent and (hat the 
-otume of overall caports should not be lower than “- to 
+ percent compared with the comparable jevel of | 990) 
Naturally (here will be substantial territoma)l differences 
Fapeorts (o market cconomies will specifically ncrease 
‘sports to former (EMA countries well decione We 
anticipate that on (¥8. foth a8 4 COnNSseguence oF 
privatization as wel! as duc to alread, initiated «onmtacts 
the forewn trade business should revive Mow large (he 
nerement will be for neat vear is difficult to cstemate 
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\oday, bul we need for this increment to be as large as 

possibic wo that we would not be pulling away [rom (hose 

countries whose per capila caports are sutstantially 

_— than ours and for whom thw « «4 mark of 
rence) if their coonomies 


HOSPODARSAE NOVINY! How does © sechosto 


-akia jook ip (hes COMparisoNn 


‘Pancir| in | 990. the ( zechosiovak per capita value of 
foresgn (rade was $| 596 whereas for caample in Aus 
ina the figure was $//.9'9 9 Denmark $12,976 in 
Canada 99 177 ow Germany $/!. 878 However in 
Poland \| was only $568 and in Hungary $! ° S| 


‘HOSPODARSKE NOVINY)| Does this vear s deveiop 
ment in foreign trade approa;mately  orrespond (o (he 
anticipations of the federal government when || initiated 
ihe \ransformation of the ( zechosiovak ccomomy (his 
vear’ 


Pancir| | would say that. particularly with respect to 
caports. (| 1s better than anticipated || was not capected 
that. in | 99). geven the anticipated fanure of sales in 
ountres of East Europe. we could make wire that 
-olumewme caports would remain above “) percent of 
‘he level measured during | 990) 


Prague Archbtshep on State of ( atholic ( hurch 


420 HO2l2&8A brankfurt/Main FRANAFIRIER 
1LLUGEMEBEINE ZEITUNG on German 2! Dev + 


Article by Ota Pilap ~“Retusiding the (hurc) 5 a | ask 
for a Generation Dyfficult New Beginning in ( zecho 
vovakia—A ( onversation With Archbishop V lk 


Text} What does Milosiay Vik. who. prior to the \ ictory 
of the velvet revolution in the fall of | 9RY was a fellow 
combatant in (he spiritual resistance movemen! agains! 
the (otalitanan regeme (think (oda) one vear after being 
appointed archbishop of Prague’ Not everything | am 
going to tell you will be pretty but 1 well be the truth 
says Archtushop Vik “We. the church participated in 
the preparations for the revolution which \ook place in 
the fall of |989 And. naturally we were involved in (he 
velvet revolution from (he beginning. Al thal (ume we 
spoke of a muracie And some claim (hal (he revolution 
had aiso been an Agnes muiracie ) cars before the fall of 
\989 we were told Once Agnes of Prague has been 
canonized, freedom will return to Boherma When in the 
middie of November | 989 the -anonization became 4 
fact. we capernenced an indescribable rapture We in (he 
church were firmly convinced that a tome of brotherly 
love of collaboration. in other words 4 paradise would 
begin in the Czech Lands 


The church. which had been the most important carrer 
of hope in the spiritual opposition to the communist 


regame since | 948. and. primarily from | 964 unti! the 
fall of | 989 saw the general enthusiasm for the revolu 
on as a harbinger of a positive attitude (oward religion 
The archtishop said the following regarding (he phase 0! 
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postrevoluiionar) disiliussonment Aithough \ alas 
Mave! repeatedly talks of the necessity for living in (ruth 
and love he gets approval But not all are convinced that 
\t 1S necessary to Dusid the new society on the foundation 
of truth and love The situation of the church not 
umpc Shortly after (he revolution many 4 politician 
became feartul that (he Church would become too pow. 
ertul The feared strength of the church was an optical 
itiusion inadvertently caused by ‘television Shortly 
before the first free clections in the (SPR. after aimost 
YO years new bishops were appointed because most »! 
the Deshoprics were not occupied We. the bishops. were 
shown on television in (hose days more frequently (han 
was comfortable And this could have led to the impres 
won that the church was playing a determining role 
within (he state 


‘Shortly after the revolution. those politicians into 
whose concepts the reborn church did not fit. did not yet 
dare (o overtly slander the church Bul the, attacked 
vome politically commuetted ( hristians al) (he more 
strongly during the clecthon Campaign using (he cirties! 
of means The consequences of this campaign which 
deliberately addressed the reiigrousiy apatheti mayor!) 
primary in Boherma. were aggregated onc day after (he 
elections: Fewer ( zechs and Slovaks had voted for the 
( hrvstian parties than had voted for the ( ommunnsts 


loday Archbishop Milosiay Vik has other worries what 
s now involved is (he repuvenation of the church and of 
relaguous life The capenences which he has  ollected 
over the past (wo free vears first as Dishop of | cske 
Budejovice and. prior to that. as 4 priest. withou! per 
mission (© Munster in (he spiritual opposition to the 
sommunist system. is the hase for tus statement “We 
annot immediately busid a new hase of Deheving | ath 
ohes only Dy preaching. The rejuvenation of the ( rech 
( athole (Church 1s 4 process which will (ake at least one 
generation The archbishop repeatedly returns to moral 
values and the necessity to renew the relmous hase 
The evervday wornes. the difficult cconomn situation 
have displaced this orincepal task of ( atholn renewal 
And now the legacy of communism becomes cver more 
discermbile Many of us. and | also speak of beshops 
behreve that the disappearance of Communism 1!) signa! 
the immediate beginning of a peroo of harmony And 
we ‘too. the church. forgot that communism has 
remained deeply embedded in the heads and in (he souls 
t peopte 


Milosiay Vik meditated on the understandable weak 
nesses Desetting (he person who has been ideologically 
shaken tor over 40 vears. he also though! abou! man + 
present longing ‘or worldly happiness for oomsumer 
goods. and for well-hbemg, on other words an onentation 
\oward material values “The necessary «aie of moral 
alues in the life of the ondividual. as wel! as of our 


society is frequently overlooked in Praguc Yecausx 
primitive COMMuUnIS! materainm over ihe past four 
decades virtually completely destroved the sensitivity of 
man for perceiving the transcendental [he truth 1s not 
sought after. says the archtbyshop of Prague “truth for 
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ontemporary man is only that which appears io be 
wetul to hem =f one observes our political seene (oda) 
me an primarily see discord and hatred | ntortunately 
man) politicians are no longer voncerned with altering 
weciety with democracy bul rather with power People 
wow have freedom. bul they do sot vet know how to 
nandic | It os more difficult to live under freedom than 
under the lack of freedom freedom requires civic 
ourage and discupline lest there be the danger (hal 
'reedom mmaght slop into anarchy And it is precisely (his 
langerous Suppage into a (ype of anarchy thal we ire 
yuent!) feel today 


is (hat sockal critecesm of 4 paternal warning’ Milosiay 
Vik becomes more specific “| dare say that there is a 
langer (hal we mught soon have to deal with an unre 
stncted power clam by some groups and with a new type 
! lerrorsm involving arbitrary untruth and the delib- 
‘rate vc ~=60How would the Prague archbishop counter 
ihese dangers | see our chance in the renewal and in 
he restoration to health of humane and ( hristian inter 
wersonal clathonships 


viewed statsstically. the (atholkc (hurch in the (SFR 
ould be satssfied During the census of March | 99! 
some 466 percent of ali citizens lssted themseives as 
nerng ( atholn The archbishop of Prague. however 
knows what (hes is all about ‘In Slowaksa only 29 
percent of (he statestically recorded ( atholn: regular! 
attend chusch in the Czech lands. in Boherma and 
Moravia. it ss only | 0 percent In other words. we are not 
as Strong 48 Our enemmes Deheve. says (he archbishop 
with a smile “In the past two vears. we were tempted to 
ome across with strength and power based on our 
“sternal power and upon the merits which the church 
nad carned for itself in its 40 vears of argumentation 
with ( zech COMMmuntsm (ur capernences from the time 
Y oppression however reminded us that the church can 
survive even without external power © onfronted hy this 
knowledge || was not difficult for us to shake off the 
temptation (oO demonstrate (his strength and power 
\iso 0 we SOON recogmized Our weaknesses 


Milosiay \ ik cnummerates (he weaknesses of hes church 
in (he Archdrocese of Prague—and the situation is no 
iifferent in other dioceses—the priests are too old. man) 
parishes are not staffed there are \oo few lay people and 
even the archbishop of Prague speaks of the ‘disunity 
netween ia’ Veoplie and priests The communist system 
nanished lay people from the churches and trom church 
ite to the extent to which (the latter casted at ali 
mseguentiy all lay people today are not accustomed to 
particopating in church affairs and taking over part of the 
esponsibility And the prests did not learn to handic |ay 
people |oday (hey even fear that iay people can inter 


flere too much on the religous and ceciessastic ite “We 
jo not wish to transtorm the more than 400 lay peopic 
who are now concluding their four vears of study into lay 
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people with (thew own Moly (ihost or into little priests 
hul rather into a People of (rod who feel coresponsibic 
for owr Church But ot well not be casy to fit them into the 
hurch lite 


The ( zech ( athole ( hurch is also materially weak [he 
return of church property confiscated by the ( ommu 
mets in (949 is progressing slowly “In todays ( zech 
society. 19 polices as well as in parhament. there are 
man) groups (hat have no desire to return to the church 
ihe properties stolen Dy the ( ommunmts, says the 
archbishop in response to the question How does the 
hurch intend to finance its mammoth tasks. the 
reDusiding of the church schoo! system. the renewal of 
mostly devastated or damaged -lomters. the rebuilding 
vy the renovation of several hundred dilapidated 
hurches’ the archbishop of Prague has no answer For 
ihe present. the priests and Mshops. as well as church 
ifficials. are pand trom the state budget This is good— 
for (he Lume berng-—Decause (he church has no income 
Does the ( zech ( athole ( hurch contemplate levying « 
hurch (aa. following the (rerman caample’ This ques 
On |S NOt /Mpertant might now hecause the church 1s 
primarily concerned now with spiritual renewal 


(ther problems worry (he archbishop greatiy Some 
tumes. | stand before my) Compatnots virtually powerless 
and | am only gradually becoming aware thal people in 
ur country have too little capenence involving the 
hurch (hat our language when we preach on ( hristian 
morals. 's forewn to (hem. or at the very least appears to 
he alien to them 


Where does the archbyshop of Prague see the hope of the 
future’ ‘In the voung people Recently at Poland's 
( gestochowa, there were over U00 vouthtul prigrims 
from Hohema. Moravia. and Slovakia in a conversa. 
on. they told us You, the Deshops heiong (to us And 
we shops. knew at (hat moment that the future as well 
as hope were with us agaen The ( atholc (hurch will 
most itkely remain small for the foreseeable future in 
Bohemia and Moravia |t will not weld influence as a 
resull of 10s size of 11s Power Dul through the strength of 
(sod and through its unity 


The archbishop of Prague does not caciude the ‘Sudeten 
(yerman guestion trom hes considerations “What the 
Sudeten (rerman ( atholics the Munich Ackermann 
Community did tor the ( zech ( atholw ( hurch in the 
mnderground and in the resustance agaist the total 
lanan regime particularly over the past two decades 
and wthat (he Sudeten (rermans are doing today for the 
reburiding of the Boherman ( atholx (hurch and to 
promote reconcihation and understanding \s uniguc 
For the Prague archbishop. the new (treaty between the 
Federal Republxn of Crermany and the (SFR only marks 
the beginning of a mew future and 4 new cra of COeRISI 
‘nee in a Lurope whech 1s characterized by ( hristianity 
and love for one + nesgiher 
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VC HOL29A Budapest NEPSZABADSAG in Hungarian 
4 Dec Vipel 


|imterview with Minister of Finance Mihaly Kupa by 
Gyorgy Such. colummst for MAGYAR NARANCS 
place and date not gven “No Faw Play No Frnendship 
Politics is an Enturety Different Matter —first para. 
graph is NEPSZABADSAG, introduction) 


|Text) Mihaly Kupa has been heading the Finance Min. 
istry for a year now (in thes cocasion he made ate. 


ments concerning event (hat were of significance to him 
and about today s cconomnx and political issues 


‘Such| Mr Minister as of today you have been heading 
the Fimance Ministry for a year A year ago i! came as 
greal surprise thai (he prime minister did not appoint 
one of hes confidants from the party or from his younger 
years. Dut instead chose the father of the taa system— 
much cursed by MDF |Hunganan Democrat: Forum| 
\deologssts—to head ome of the most important eco 
nomic munstnes. in amy event. asking you !o serve as 
head of the Finance Ministry appeared as the best move 
the prime minister has made thus far | sing the slogan 
‘Expert in the government more or jess uniformly 
guaranteed opposition suppor! and—i! %© appeared 4! 
‘east—-vou also had broad latitude within (he govern 
ment How did you react to this “flying start” 


|Kupa| The ‘flying start was rough They accepted me 
for the obvious reason that | pushed through (he Nudge! 
and agreed 'o pul logether a consistent cconomi policy 
program within (wo months Foresners had a rather dim 
view of Hungary in those days because our foreign 
cachange reserves were in a bad situation An cconomn 
policy program that was acceptable (0 (nternational 
financial as well a5 to the international 
world of finance had to be developed in cooperation with 
the central bank president This is why | took so many 
inps—yourneys for which | am so often criticized But | 
capernenced problems upon presenting (he program (0 
(he government 


|Swch| How do you react (o assertions which hold that 
vou yourself had initiated the crossion of vour protes- 
wonal prestige a5 a result of positions you 'ook con. 
cerning compensation and the partial reprivatization >! 
church property’ You had clasmed that the Finance 
Minister s role was |umited in regard to such fundamen. 
tally politically motivated issues insofar as (he ametiora- 
thon of the resultant damages was concerned 


{(Kupa) | do not know whether the way you pul i! 15 (ruc 
| always perceived compensation as something (hat 
could help the settlement of. and solidify property con. 
ditions | tred to minemuze the capenditures and the way 
| saw it. reality had proved me to be correct. thank (rod 
| conveyed my professional concerns in the form of an 
|-pornt summary but that was not accepted [o be 


more accurate. t could not be enforced. some of the 
pomnts could. others could not 
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The  hurches are « ditlerent matter independent 
churches are part and parcel of a modern society and as 
jong as cverything (he churches owned had been \aken 
away during (he past 40 vears something obviously had 
© be restored in order to perme thew normal func 
vomng Bui one could argue about the cxatent of such 
restoration The situation is sot so dangerous for the 
lume Dering because (he ohurches act with moderation on 
the other hand. the churches also find themselves in an 
unfortunate situation For caample they would not be 
able (© start up (herr schools because they wumply do not 
have the required teaching staff This matter could be 
attacked from a purely cconomx standpoint bul one has 
to COMPpromuise [oO (Nes catent 


(Such| You almost resagned last summer because of (he 
overly laa conduct (he government had manifested in 
response ‘© sirtke (hreats made by the trade unions 
Would you recite for us the background of those events 
with particular reference to the fact that the trade unions 
are planning wmilar actions today | 


\Kupa| | beleve in « Das principle. one | aie men 
toned af the last meetong of the interest Mediation 
( ownc:! Negotiating with the government is not a func 
won of trade umons | have vet to be caplamed why | 
have (© negotiate with (rade umions about (aa-free min 
imums and family supplements This is not then “bus 
ness ' Theos way the entire trilateral negotiation amounts 
to an omhertied. bad structure | am opposed to devel 
oping 4 Corporate state in Hungary because that would 
lumet the authority of parhament 


| was particularl) aggravated in (he summer by (he fact 
that | learned of the agreement through the radio | told 
thes to the prime menester and to the members of the 
( abinet || was not the 5 Delhon formmts that aggravated 
me hut the method that had heen used 


insofar as (he most recent events are concerned. we have 
a tense setuation in which laws have been presented ‘to 
parharment and the (rade umions want 'o change ‘hese | 
am an advocate of peace im society and with respect to 
social welfare theretore | betreve that conflicts should he 
avonded «| possible bul the price to be pand for such 
peace must not be the disuntegration of (he national 
economy of a redistribution system which cxerts infla 
onary effects on others (entrepreneurs. ‘the rich | 


(Such! Whose idea was it that vou run in the intermm 
parhamentary clections with (he support of the largest 
ruling party shortly after vour intent to resign becarne 
known | 


|\Kupa) ! came to realize by May that | would not hurt to 
have a representative mandatc a5 jong a5 | had no 
political background. cc snee | was not 4 member of 
any party | felt (hes necessary not because | wanted to 
retreat ul in order to prevent wiuations in which 
could be handled |\o0 casily 


Such} Mow did you react to the tact that during the 
election (ampaign there were some who questioned not 
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omy your professional qualifications Dul your political 
and even your human decency | 


|[Kupea) This was very hard on me | decided not 
engage | political discourse during (his Campaign « 
did not have a bad word for any party or any opponen: 
| always sasd what | had in mind and what | wanted |: 
see happening. | had (o realize thal politics was an 
entirely different matter than being a professional! | here 
is nO fair play no [nendship 


Persons with whom | had good relations stuck (he knife 
in my back i! their political interests so demanded Some 
very base methods casted on all udes | also had to 
realize that an individual amounted to very little in 
politics 


(Such}| It seems as odd that a minister. who also has stall 
caperience. would be amazed abou! political phe 
nomena, as if being a muenister would sot be wld 


politics 


|[Kupa| Let me make a comparison If in England a 
person tells his negotiating partner that he did not pa 
sufficsent attention to thes or that issue. thes translates 
into Hungarian as follows that person has been ‘alking 
nonsense From this standpoint | am much rather an 


bE ngiishman 


(Such| Despite the fact that as a result of your clection 
victory you forged some serious political caprial for the 
government and the MDF one could not sense that ) our 
latitude has increased within the government in 
exchange ‘or that political capital Was not such an 
capressed or imphed bargain no! part of (he overal 
bergen” 


(Kupa| | beheve that only one person assessed (his 
victory properly and thal person was the prime minister 
He called me at home and congratulated me He felt (hat 
at that point | had become the real finance minister | am 
convinced. however that very many people in the MDI 
were not happy about thes affair because | outgrew = (he 
dimensions that were tolerable (o (hem 


insofar as the strengthening of my position is Concerned 
| am not sure that vou noticed something that has 
become characteristic in the second half of the vear 
Even those who constantly talked about cconomi 0! 
lapse have changed their tune and began reporting suc 
cesses. (Juite naturally, | do not agree with these either 
bul economic policy has become relatively more casy 
from thes standpoint They began talking about the fact 
that some statilization could be seen in the cconomy 
after all Evervone tmed to clam credit for this. of 
course You must have noticed that cach and every week 
there was someone to hold a press conference and to 
announce his ‘success 


|Such| You have been increasing)y atlacked recently 
the populist forces of the MDF ied by Istvan ( surka 


You are bering blamed by now for having abstained from 
voting in regard to the Zeteny:-Takacs law 


Have bu 


HUNGARY 17 


wheed « lack of confidence on part of the icading 
oahtven party of of certam groups within thal party in 
the course of your work’ 


Kupa; [hes is a very complicated issue If | go to a 
faction meeting 


Such} Do vou go to faction meetings’ 


Kupa}! | go i! there is an issue | must address 
ihe issuc 


‘Aplain 


Such| AS 4 presenter or a5 4 representative from the 
‘thehl” 


Kupa| lhe tome | have avasdable permits me only to go 
(here a8 4 presenter and to discuss the situation in regard 
(oO taxes. the budget ctc in general debate ensucs af 
MD? taction meetings. but thus far | have not discos 
ered a lack of confidence ()n the other hand. :| 1s equally 
(rue that a number of promunent persons do not attend 
(hese meetings |. be sure as 4 pragmatn cconomist my 
Situation 1s rather odd | always (ry to adjust issues to the 
reai lite situation because | am a liberal after all. one who 
does not advocate cacessive governmental interterence 
This outlook frequently differs from \rews heid by some 
people who play a definitive role in politics Al (he same 
tome | must suffer the whep lashes from the opposition 
hecause | am the one who presents all the cconomn 
issues in parhament ic ‘rom (his standpowt | managed 
10 dock myself in an cacelient position 


Such! [| 1s not mandatory to be in thal position 


Kupa! [hes is a tully appropriate statement Bul 1! one 
starts out domg something he should (ry 'o pursue what 
he has started to do unti! the engine works. and | am not 
saying this so that vou feel sorry for me-—this 1s a matter 
tact 


Such) Pror to the parhamentary decision concerning 
the world caposition \ou repeated!) capressed some 
harsh oriticesm concerning (he standards for preparing 
fecissonms and the pertormance of those who prepared the 
decisions What has changed to make you push the ves 

hutton in the course of casteng votes in parliament 


Kupa; All the rules | demanded as matters of guaran 
tee—and most of all the YW) Mlhon form budgetary 
support iumi-—had been made part of (he law thank 
(sod That's all there is to it 


Such} So tar as | know several members of vour 
advisor, Dody have sugned a ietter adidressed to members 
% parhament [rn that letter some noted financial protes 
vwonals called attention to the importance of having an 
ndependent .cntral bank (hat observes high professional 
standards What is vour view of the ensuing personne! 
nanges 


Kupa) in selecting my advisers | did not chose them o 
the bases of party affilation My chonwes would be the 
same cven (today ( onseguent!) they are entitied tar 
anything (hey want to sign | remind vou that (he central 
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bank law which after no small amount of difficulty has 
been adopted by) Pariament was submitted by myself. 
in agreement with (svyorgy Surany: The independence of 
the central bank has acquired institutional foundations 
in Hungary | have sasd this many umes, and | wall say it 
once again | regret Surany: s dosmmussal | was ble to 
work with hum well, | almost could say that we were 
tnends Bui who is interested in human emotions’ This 
was « sovereign dec: on made by (he prime minister and 
| d® nol want to comment un hus decison This is hus 
responsibility | will add thes much One the prime 
minister announced his decision (the ( abinet including 
myself recognized that decision Everyone could suffer 
an accident and (he pact that discontinued ministerial 
responsibility \1s-a-+1s parhament resulted in a situation 
in which etther the prime minister rehreved a minister or 
(he mamuster resagmed Accordingly there is no direct 
responsibility whatsoever Incidentally | \oo. may casily 
suffer such an accident | am also trying to cooperate 
with Peter Akos Bod. | would like him to be the president 
of an independent central bank who counters Hunganan 
fiscal and financial policies The Hunganan cconomy 
cannot by boosted by) financial! means because \| would 
go bankrupt The truth aiso includes the fact that in hus 
capacity as Minister of Industry Peter Akos Bod has not 
requested caceptional proceedings or benefits for a single 
industrial enterprise {rom me ecver since | became 
finance minister or from the president of the central 
bank The way | see |. Bod has given up with the idea of 
making 4 career a5 4 politician. therefore. hopefully he 
will not yield to temptations. But there will be great 
trouble if he does because this would ruin the country 
Quite a lot of thought has been given to this matter 
within the government. and even more so outside of the 
government Larger deficit. a hugher rate of growth. a 
higher inflation rate and a more comfortable distribu- 
tron—ves. but this would cause the death of the country 


(Such) Let us talk about the budget | 1s surprising and 
perhaps unprecedented thal our standing committees of 
parhament deemed the budget law unfit for debate 
Considering the fact (hat the ruling parties enjoy major- 
ities in these commuttees. don’! you suspect that these 
committee actions serve as advance indications from the 
MDF” 


{Kupa) ! was truly disturbed by the reyection of only one 
committee notably the ( ommiuttee on the ( onstitution 
This commuttee has as its function to state whether a 
proposed \aw is consistent with law | was rather shaken 
by the fact that the (ommuttee on the ( onststution has 
fasled (0 support ome of the most important legssiative 
proposais in the country | was shaken for (wo reasons 
First. several ruling party representatives did not attend 
this important committee meeting. and second. coalition 
party representatives, contributed with ther votes to 
support (he appointment of a member of (he opposition 
lo manage (he proposal Several possible outcomes cxist 
in this relation The adoption of thes entire debate over 
the budget. or in broader terms. the acceptance of this 


entire cconomi policy Managemnent concept could have 
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been regarded as success sored by the coalition | )n (he 
other hand, they also could have clanmed thal the 
Finance Minister was not capable of presenting « Nudge! 
or implementing the cconomx policy if the proposal was 
not accepted. | am aware of this. and | will go through 
with 1 Let me fasl if | evust fas, but | am not a loser (in 
the other hand | agree with much of the criticum We 
have been delayed. bul part of this delay may be attrib 
uted to the fact that the ( abinet was not able to make 
decisions regarding a number of issues Parliament has 
been busy with other matters for a long time | accept the 
critique which holds that (he (transformation of the large 
distribution systems has been delayed bul what ‘cally 
imterests me today is to ensure the conditions of cco 
nomic development and functioning by the end of | 99) 
In other words, these are huge (raps. and this 1s why | 
sasd—and not because | wanted people to fee! sorry for 
me—thai | am out at the front lime. and that | certainly 
would make mistakes, irrespective of what | was about to 
do. in other words: They could pin the trouble on me 


|Sweh| In contrast. you once—perhaps more (han once— 
sand that the trouble resulting from mistakes made by 
politicians would not be pinned on professional econo 
Mists Once again 


|[Kupa| My staff is blaming me for that statement |oday 
They tell me what must be done and | must bargain 
about things that can be done [hes is the situation Asa 
monster | am unable to clam that | am 1 wmple 
protessional 


(Such) How do you react to the final conclusion reached 
by Viktor Orban in hus keynote speech. according to 
which the cconomx policy program called the Kupa- 
program has cssentially ceased to cxsts and that conse. 
quentiy we may Dury (his program together with (he 
budget 

|Kupa| | will respond to that statement in parliament in 
any event. | had the impression that the budget and 
vours truly served only as pretexts for Viktor (Orhan to 
engage the prime minister in dialogue incidentally | did 
not detect any system in the arguments presented ow 
caplanation was given as (o why the program should be 
regarded as dead. and why the program would be burned 
by the budget 


(Such| How do vou get along with your staff” What kind 
of relanonsmp do vou have for cxample with our 
political state secretary | 


(Kupa) | recogmize the following problem | he political 
state secretary substitutes for the minister in parliament 
and in the (abenet_ ic. he 1s 4 polrticran (ne could say 
that a politician 1s not competent insotar as the profes. 
sion 1s concerned. This statement might be a bit too 
coarse Then vou have the administrative state secretary 
who 1s responsible for administration. ic he 1s Compe 
tent insofar as the profession is concerned ic he 15 nor 
a politician Some rather great disturbances flow from 
thes sxtuation It would be part of the general duty of 
political state secretaries to deal with the press But the 
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~olilical slate seeretanes deal with cveryifing, and | uk 
ol agree with that Accordsngiy (his 6 90! 4 good 
urangement [has network of political state secretaries |5 
‘piendid mechanism (Oo perform special lashs of which 
me May or May Not be aware of | would like to add here 
hal ‘ave the Dest (rammed political Mate secretary 
within the state service in the French model for 
sample. (he munister has 4 cadbene! which changes os 
nan) Umes as menssters as changed The staf! always 
emanns unchanged, of course But this is not the way ou: 
stitution provides. so what should | do with 


Such| The MDF is holding its national meeting late (his 
week uc. yOu afe Nol 4 Member of the party Sul vou 
ire vember of the faction What outcome do \ou 


‘spect from (hes gathering | 


Kupe| | beleve that dissatesfaction on part of society 
annot Ye mitigated by admunistering political | ustice 
The economy must be democratized We need a stratum 
* owners and equal opportunity. and then we wil! have 
lemocrac) | do not hasten privatization because | wan! 
mey Sut because | want stabelity This is ome of (he 
sues «| he other 1s that the party must have an deolog) 
m the other hand, considering the fact that (he party has 
granted .onfidence to the government. specifi cco 
Von ssues must be left tc (he government to resolve 
‘he government should be controtied through partia- 


Suc? fow would vou react '! -our work as minister 
cived support in the form of various position stat 
nents by the pressdium of the board’ 


Kupa! | would not accept these | do not want ther heip 
he. epresent ideologees What they could say is (hal 
Ne governments activities were not consistent ith 
re deologes But they should make such statements 


pr sik 


Such) Thank vou for the conversation. Mr Monster 


Vending | ctecommunmcations | av [Discussed 


400-98 Budapest FIGYELO in Hungarian 
he” 4) 


interview with Bela Doros. deputy state secretary of (he 
Minwtr of Transportation. by Eller place and date nor 
givet \waiting the Telecommunications Law firs 
paragrapn is FIGYELO introduction | 


xt! The telecommunications law is aboul to De pre 
ented to the ( abet 6s hoped thal parliament wi! 
lehate the (aw shortly thereafter This is not the only 

m thal is late in Dringsng about an improvement in (he 
elecommunications situation We conversed with Mir 
wry of Transportation Deputy State Secretar) Beta 
‘oros aboul possible solutions 


thier hoes (he mimstry Nave a iclecommunications 
leveiopment program ‘Nal points Deyvyond 


“) ind 


t nree-vear development program advanced ‘yy (he 
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Hungarian |ciecommunxation Eaterprisce [MATAV] 
md || sw Goes your Pol) and Program chvisIOn COM 
petition in (hes market 


Deoros| || has almost become .oOMmmenplace to say thal 
the Hungarian ‘clecommunications network is inade- 
quatc Dad and capensive and (hal (here 1s a long wasting 
permad for new lunes [hes defines the tasks We need 
man) iow -ost Nagh Quality (clephones 45 soon a5 pos- 
vibie lust how can (this De accomplished’ As a 
monopoly MATAY is unable to satesty the demand. 
‘ven (hough |) Management decissoomaking mecha- 
osm and managerial staff have been greatly changed 
yome ©50. 000 applications for telephone service are 
pending while MATAY is capable of establishing 
setween 400.000 and SUO.U0D stations at best One 
vious!) Cannot tell prospective telephone subscribers 
io wart unti) MATAS reaehes a certam pomt in its 
development program What can be done’ MATAV 
ould be omproved as a result of privatization and by 
nereasimg (1S (apilal stock of we may imerease the 
number of servue providers in regard to the latter 
alternative (he Ministry has prepared a regsonal program 
whoch divides the country into five or sea destricts, and 
‘ach service provider would receive cxchusive mgiits in 
me of (hese districts | yprcally there is no competition 
mn local telephone service provissons§ ( ompetition 
would be absurd ‘rom an cconomn standpomt (n the 
ther hand competition 5» posseble with respect to 
mternational and jong Jestance valls and we have a 
oncept to accomplish (his Accordmm@)ly we must accept 
monopoles nsotar as local services are concerned 


Elier! Who will receive monopolesti rights in the ind- 
-ydual districts’ Would .ou burid this on the foundation 
w¥ local mitiatives—and (there already cast some—or 
would vou direct thes from the top down 


Deoros| |f we were to rely caciusively on jocal insmtiatives 
omserve the backwardness of backward 
cgions because 'n those regroms we could not capect to 
hear from prospective entrepreneurs wanting to establish 
and operate networks [In addition mutually indepen- 
dent service providers would cstablish \.aned tarrfts 
differences in tetephone tees could vary as much as 2000 
oercen! between individual destricts Thess should not 
mean that one should profint individual initiatives, of 
miegratc ‘hose into cur own program 
According!) there will be settlements in winch MATAY 
xerforms ‘he development and there will be others in 


“we would 


ourse We wil 


which oncesssons wil! be let and others pertorm the 
asks And Olaces where none of thes takes mlace we 
will mandate MAI A‘ accomptish the needed devel 
pmMen 


Flier rye t the mditions established Nv the Wortd 


Bank tor MATAY in order receive \o@ns was 
MATA ranstormation into a stock corporation by 
ly "Ny Ah. bas (hes transformation been delaved”’ 


Lioros; MAI vould ‘ave Deocome 4 Vinge person 


stock rporation as 4 first step. Dut autonomous local 
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governments with the real properties would aiso have 
become owners. The transformation did not occur 
because at the \ume we reached ‘he agreement with the 
Worid Bank we believed thai Pariiamen! would adopt 
the telecommunications law in (he summer (he jaw (hat 
would have governed the operations of ‘he (ranstormed 
enterprise This law was needed because ihe present 
corporate law and the law governing the Postal Service 
exempted MATAY trom under their respective author 
ues. The only existing requirement with respect ‘o 
MATAY is that \| must provide services wherever a 
network cassts. Bul there are no provisions with respec! 
to possible developmental choices to be made by 
MATAV. just how long | could permit prospective 
subscribers to wait ctc |! would have been irresponsibic 
im every respect ‘o perform the (transformation in 
advance of having a law 


{Eller} How can MATAY 5 transformation be reconciled 
with the Ministry s regional program | 


[Doros} With difficulty because | MAITAY were to 
transform itself earlier. 11 would become more difficult to 
accomplish the division into five regions and (o establish 
jot ventures using the state's assets (hat cast locally 
This, on the other hand. would result in dividing 
MATAY and an accompanying reduction in its caprtal 
stock. ..c.. ome would have to choose between this 
solution or the other solution which we have already 
mentioned, the rammng of MATAY s capital stock 
MATAVY’s transformation has also been delayed ‘or a 
third reason The basi network Constitutes caciusive 
State property and as such || cannot be taken into a 
corporation in the form of caprtal 


|Elier} But what does “bas network mean’ There is 


some sharp disagreement over (his matter both in Hun- 
gary and abroad 


|Doros) Yes, because at this ume the meaning of “bask 
network’ 1s also changing in the West in cxamining (this 
issue two and a half years ago as part of drafting the |aw 
we followed the conceptual system outlimed in the so- 
called Common Market “green book thal was pul 
together in | 987-88 Based on that we understood that 
basic networks also included joca! systems and thus we 
attributed a broader meaning ‘0 the basi network 

concept than what 1s (aking shape today At thal time we 
perceived operations on 4 concession Hasis assigning 4 
regulatory role to concessions Since then however 4 
concession law based on an entirely different concept has 
been enacted. and this law determines what  onstitutes 
exclusive state property and state functions | ogether 
with the new interpretation of “basic network the old 
concept would overly conserve the basi situation [n the 
developed worid changes had been catalyzed by the fact 
that the results of competition have come to a hall at a 
certam pomt, and this has taken place a5 part of the 
capected returns on the size of investments [hey figured 
out that since telephone service momic radi tele 


phones. persona! calling systems and data transfer 
should all have their separate and from a technical 
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standpoint. new kind of proportionate network (hey 
would establish a common network in order \o ensure 
the desired return. one that handies the various signals 
and torwards (those (© networks that have already 
branched oul in countnes where separaic. operational 
networks have already developed designating cxisting 
networks to pertorm the distribution function presents a 
special .oncern Hungary s misery makes our decision 
casier because we do not have a network that is techn- 
cally capable of accomplishing this Accordingly we 
must Dusid (his network——and this has alread) begun— 
and (his 1s what we want to call our basi network And 
this network will remain the caclusive property of the 
State for at least two years. because this 1s how long it wall 
take for the telecommunications market to evolve After 
wo years (he Das network may be partly or wholly 
\raneterred into (he ownership of others 


The property value subject to the authority of the tele- 
communications law amounts to | Dlhon formnts 
\oday-—this is the catent to which the above-mentioned 
network has been developed By | 99! (this worth will 
amount to ) tnihon formts 


(Eller! And what is the worth under a different interpre 
tation of the term “has network ” 


Deoros| | ander a different interpretation today 5 basi 
network 1s already worth 25 bilhon formts 


| Elier} Regardiess of how vou interpret this matter will i! 
be necessary for the state (© maimtam a | -percent 
majority control in the long term’ 


Doros| Not necessarmly For cxampte the British (10% 
ernment does not have a )!-percent controlling interest 
in Britush Telecom (n the other hand 11 1s also true that 
the state holds so-called golden shares. which provide 
special entitlements We would like \o persuade both 
Hungarians and foreigners to invest. even private enter 
prises Could become investor partners 


‘In the following tables. graphics were converted into 
tables. figures as published | 
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‘Article by A.V “A Telephone for Everyone” 


'Text| A stock corporation called First Pest | ciephone 
(ompany has been cstablished with two-thirds joint 
tunding Dy the Hunganan [| eciecommunication Enter 
prise [MATAY! and Kontraa-Telekom The company 
promises no less than (o satisfy all telephone require- 
ments within a vear and a half in the (three most 
hackward distncts of Budapesi 


The caprtal stock of the new corporation amounts to - 
mihon formts. and the total cost of planned investments 
in the |Oth, | 7th. and | 8th districts comes close to 6 
mihon formts. ( onssstent with existing law MATA has 
subscribed to stock providing a )!-percent absolute 
majority comtro! at the start Kontraax share is capected 
10 amount to between 25 percent and \) percent of the 
capital stock. while local governments wil! cContribuic 
between 5 amd |() percent They intend to change (his 
rato after parhament adopts the (clecommunication 
law. by providing a 25-percent to -percent interest to 
each of the principal founders by selling the remaining 
MATAY shares primary to neutral investors 


in all (three dustricts telephone service provisions [all 
below average service levels maimtained in Ludapest 
e.. 23.2 man lmes for every |UO0 inhabuants. or 4! 
housing unit stations for every | 00 housing units (For 
example. in the | 7th districts these (wo indicators (rans. 
late into 5 4 and | 2.7. respectively ) It 1s the purpose of 
thes venture to achseve the $5 maim iimes per Wt) 
inhabitants service level by | 993. corresponding with the 
average European service level in the | 980's. and to rasse 
that level to 55 by the year 2000 (In the | 7th district 
mentioned above, more than four-fifths of the residences 
would have telephones by | 992. subject to demand 


Stock at the nomunal value of | 0.000 formts per share 
an be subscribed to in January and February Loca! 
residents wil] have priority in thes regard | clephone 


service wil be made avaiable withoul having |o pay an 
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installation tee for }0.U00 fornts along with presenta- 
won of the three shares. or in cachange for the three 
shares Persons who do nol own stock may also recenve 
\elephone service but (hey well have to pay an installa- 
on tee cstemated at | 5.000 formnts. (An additional 
advantage provided by (he purchase of stock is that i! 1s 
considered an investment and thus provides a taa bene- 
fit.) 


Local governments aso acquire several advantages 
Above all, they will become parts of the telephony 
enterprise thal is profitable throughout the world in 
addition. the Company offers tree of charge telephone use 
to the three local governments, up to 4 maximum of - 
percent of the capital stock These telephone |ines may 
be distributed by the local governments as part of social 
services. And iast Dul not least. in the course of a year 
and a halt Budapest » (hree most cconomuically backward 
districts will be able to gain huge advantages over the rest 
of Budapest in terms of attracting operating caprtal 
hecause the plan provides full telephone service—the 
most important consideration from the standpoint of 
investors 


Agricuitural | van (,uarantee bund Described 
420 HO2664 Budapest FIGYELO in Hungarian 
. De Vip ‘4 


Articie by Gyorgy Kopanecz “What Does the Agrecul- 
tural Enterprise ( redst C;uarantee (;uarantec””’| 


Text) The Moensstry of Agmculture endowed a tund by 
using the |( milhon European (urrency Units [ECU] 
¢ about | ¥ tihon formts provided as part of the Phare 
program and |) | ballon formts recerved from the five 
ommercial banks most interested in financing (he agr- 
cultural sector The goal is to increase the credit worth. 
ness of agricultural cntrepreneurs 


Entrepreneurs and in particula: starting entrepreneurs. 
justly complain that banks provide loans only at a high 
interest rate or on exchange for collateral whose worth 
amounts to. or cxceeds the amount of the principal and 
nterest By assumong part of the credit risk the fund can 
heip in thes regard 


it 1s the purpose of the fund to prevent the rejection of 
even a single application for credit if the developmental 
purpose 1s found marketable and i! the entrepreneur is in 
4 position [to repay the joan 


The tund also increases the personal responsibility of 
nank officials who judge loan applications || prompts 
them to make a tar more critical evaluation than before 
vt the proposed business and of the personal ability of 
‘ntrepreneurs to pay hes is necessary not only from the 
standpoint of the banks interest. but also from the 
standpoint of operating the fund 
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[hus 1s sO because in the agncuitural sector the msk in 
individual ventures. and particularly in starting ven- 
iures. 1s greater than (he average msk, and the fund 
remains operational as long as || \s capable of Covering 
credit \osses 


The decison (o guarantee 4 joan actually becomes part 
of the credit approval process Thus an entrepreneur has 
no additional tasks (© perform in order to receive the 
-redst guarantee He may submit his loan application 
\ogether with his business proposa: to the offices of the 
Agrobank Budapest Bank the Bank of ( ommerce. the 
Hungarian ( redit Bank or the Mezobank and these will 
evaluate fs request pursuant (o (he bank's established 
practice (Only these five Danks capressed an interest in 
establishing guarantor institutions at the start of the 
Phare program 


The founding document detines the conditions by which 
guarantees may be accepted as ‘oliows 


~The developmental proyect must involve a basic agn 
ultural or forest management function. an industrial. 
ommercial or service activity ancillary to agricultural 
production or marketing, or the development of an 
infrastructure related to these 


~The \oan granted must enhance the development of 

the area and 11s capabelity to retam the populace For 
(hes reason 4 (oan guarantee cannot De obtained in 
Budapest! of in autonomous cities within counties 


—The fund may De used (0 guarantee developmental 
oan applications submitted by individual or company 
enterprises in which (he majority of the founding 
apita) 1s owned by Hungarnan natural persons The 
fund \s geared (0 support primarily small beginning 
ventures which employ 5 people al most 


The banks automatically (mgger the initiation of the joan 
guarantee process when approving joan applications 
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The guarantee does not create an additional adminisira- 
live burden tor the entrepreneur The guarantee request 
form, whose contents have been agreed upon in 
advance with the banks. can be filled owt withoul any 
particular problem based on the loan application o- the 
proposed credit agreement 


The bank forwards this request form to the fund's 
secretariat (oO caamuine (he request strictly as a formality 
If the request complies with the requirements the secre- 
lariat verifies within a short penod of time that it 
provides the requested guarantee 


AS part of the credit guarantee the fund reumburses half 
of the credit loss incurred by the banks Along with this. 
the banks obligate themselves to do everything (hey can 
to collect outstanding loans and (o minimuze its credit 
\O88@5 


Accordingiy in this way (he fund does not provide casser 
lending critenma from the standpoint of entrepreneurs. || 
only facitates the possibility of receiving a loan In 
cachange for guarantees banks wil! pay guarantec tees to 
the fund amounting ‘© ome percent of the guaranteed 
-Tredit amount (ic the amount of the authornzed devel. 
opmental joan and the related interest) [his tee is 
payable by the banks. bul nothing prevents the banks 
trom collecting the amount of these fees directly oF 
indirectly from the entrepreneurs in practice banks 
could accomplish this by factoring the guarantec fee into 
the interest rate 


The tund guarantees developmental joans cxaciusivels 
This means that the guarantee may be obtained only for 
loans which finance developmental investments and for 
the purchase of operating assets needed in conjunction 
with such investments |n certain instances || will suffice 
© show that credit is needed for the cxpansion of 
operating assets in order to accomplish the development 
In cases luke these the related credits may also be 
guaranteed “No guarantees can be provided to cover 
existing loan obligations or for investments 5) plants 
operated as Nusinesses 
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SdRP Program, Plans for National ( vavention 
YJEPOI48B Warsaw | RYBUNA in Polish 16 Dec 9! 


‘Articie by Artur Seediarek “A New (hapter | 


(Text) On Saturday. the proceedings of the SdRP {Social 
Democrats of the Republic of Poland) Main (ouncil 
began with three presentations by Jerzy Szmajdzinski 
Zbigniew Srermatkowsk:. and Jozet Oleksy They were to 
invite the attention of members of the Main ( ouncil to 
the principal topxc of the meeting (“The SdRP after 
parhamentary clections |) and \o provide a program- 
matic foundation tor subsequent discussion 


in the oprmon of Zbagmew Srermatkowski, the SARP 15 
bemg pushed in the direction of a nostalgic party in 
which siege mentality 1s beginning to prevail in view of 
attacks from the mght Deputy Semiatkowsk: observed 
that ‘the process of attrition of people at different levels 
who have credibDelity with reform movements in the 
PZPR {Polish |) nated Worker Party!” is a manifestation 
of alarming trends in the party 


It was stressed many times in the course of the Saturday 
discussion that. despite the propaganda of the ruling 
camp and a segment of SGRP aktiv. retirees and people 
associated with the old system were not the only ones to 
vote for the SLD [Unmon of the Democratic Left) In 
Sremiatkowski § opinion. a considerable group of young 
and well educated people voted for the SLD. not in order 
to defend their Mographies. dul because they were 
mainiy attracted y the young age of the leaders of the 
umon. its European character its objections to obscu- 
rantism and its disagreement with the parochial nature 


of the program of the right 


Jerzy Szmapdzinsk: also talked abou! the need for a 
program discussion within the framework of the party 
He stressed that “our voters have not been given to us 
once and tor all The S@RP may keep its voters only 
through vigorous and effective participation in the polit 
ical life of the country Szmajdzinsk: outlined. betore the 
members of the Mai ( ounci!. the initiative of con- 
vening Voirvodship conferences of the party which would 
culminate in the national convention scheduled for |‘ 
February |992 They would outhne anew the spheres of 
the political activity of (he party. draw conclusions trom 
the parliamentary ciections ponder the organizational 
and statutory problems of the operation of the party 
establish economic foundations for its operations. and 
make necessars personne! _hanges 


Members of the Main ( ommiuttee aiso heard a report by 
Deputy (hairman of the SLD Pariiamentary (lub Jozet 
Oleksy Deputy leks) cautioned agaist fosting the 
formal domination of the S@RP on the club because 
under the current circumstances, only 4 program s pre’ 
alence due (o merit makes sense rather than one based on 
the numerical majority of SAdRP deputies Deputy 
Oeksy stressed that the isolation of the SLD Club in the 
Seym should be overcome in every possible way This 
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calls tor getting md of prejudice and a broad-scaic 
openness for a dialogue with various groups. leksy 
reported that vigorous efforts of the leadership o% tne 
club in this sphere have already produced speci! 
results, though modest. The SLD holds five positions of 
deputy chairmen of Seym commissions and has an 
opportunity to add another two In addition the Seym 
accepted the candidacy of four judges proposed by the 
SLD tor the State Tribunal 


Oleksy mentioned the following problems to which SLD 
deputies should pay special attention The retirement 
benefits law. the defense of the minimum of social 
accomplishments. the formulation of the guidelines for 
intervention in the economy by the state. and empha. 
sizing the continuity of the state and the achievements of 
the People’s Republic of Poland 


It was stressed in the debate that the good performance 
of the left in the elections has caused a vernable offen 
sive Dy the forces of the mght one of whose goals is to 
break up the SARP Political opponents have a particular 
fondness for the previousiy proven method of compic 
menting and endorsing some figures of the left while 
detaming and disparaging others Members of the Main 
Commuttee repeatedly appealed to the leaders of the 
SLD and the SdRP not to give in to the provocations of 
their political opponents 


in the opmmeon of Protessor | adeusz |winsk: (here 15 no 
question of a crisis in the SRP there is merely a turning 
point. Deputy |winsk: aiso said that the talk of dividing 
or transforming the SdRP would make sense |! some new 
political quality could emerge instead of the party (for 
cxample, a merger with the RDS (Democrat Social 
Movement} or the PPS [Polish Socialist Party|) which 1s 
not in the cards at present Andrze; Zelazowsk: noted the 
tact that the SARP has never been a homogencous party 
He also added that differentiation may only strengthen 
the position of the left. provided that organizationa! 
unity |S Mamtained 


Protessor Jerzy Wiatr 1s also convinced of (he durabtirty 
vf the SGRP He said that ‘individual functionaries are 
leaving bul they are leaving alone He also found that at 
present. it 1s not worthwhile to consider the possihilities 
for the unification of the post-PZPR lett wing and the 
post-Solidarity left wing because in (he immediate \ cars 
to come this is completely unrealistic Deputy Wiatr 
eapressed his dissatisfaction with the lack of 4 genuine 
discussion of the program in the party He also resolute! 
stated that. from the intellectual point of view the 
situation inside party is just boring 


According to Deputy Marek Siwiec. the parliamentary 
election put an end to the concept of maimtaining unity 
at amy cost The former editor in chet of TRYBUNA 
also believes that the tume has come (to stop regarding the 
party as an association of former P7PR members who 
are in danger ‘| would like the party to which | belong 
to be able to know how to behave in the new 


ituation 
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and to understand that. after the clections. |! is no longer 
worse than others from any pot o! view 


The Maan Council did not accept the resignation of 
Wiesiaw Huszcza from the position of SdRP treasurer 
concurring with the jomt conclusion of the Budget and 
Finance Commission of the Main (ounci! and the 
Auditing (ommussion which found thal the treasurer 
should remain in his position until the financial affairs of 
the party are settled 


The Main Council adopted a resolution on scheduling 
the SRP National Convention on |5 February | 992 
and also adopted the position paper “The SdRP and the 
Current Powtical Challenges 


Members of the SGRP Main ( ounc!! unanimously rec- 
ommended Dariusz Szymeczycha to the position of TRY 
BUNA editor in chet Subsequently, the resignations of 
Professor Jozef Liprec and Dr Slawomur Wiatr from 
memberships in the Presidium of the Main ( ounci! and 
the Main Council were accepted. Dr Wiatr told mem- 
bers of the Main ( ounci! ‘Sat he had been intellectually 
drained. and was tured of political work. and would |ike 
to engage in activities of a different type 


List of Polish Daily Newspapers 
YIEPOIS6A Warsaw RZEC ZPOSPOLITA (ECONOM) 
4ND LAW supplement) in Polish 24-26 Dec 9! p il 


[Article by D.F. “The Polish Daily Press’! 


| Text} The recently created . nion of Press Publishers is 
also intended to ensure the integrity of da a on circula- 
ton, returns, and the ranking of individual periodicals in 
our country. Speaking the truth is not exactly in vogue 
Besides. the situation is fluid. the position of newspapers 
iS unstable. whereas changes are tremendous Man) new 
penodicals appear. quite a few are short-lived Zbigniew 
Bayka has compiled a long articie on the press which wii! 
be published in ZESZYTY PRASOZNAWCZE We bor 
rowed most of the data from this study 


Al present. there are |¥ all-Polish newspapers on the 
market. including | generai-interest newspapers 
EXPRESS WIECZORNY—<irculation | | 2.000 maga- 
av 2—324,000, GAZETA WYBORCZA—«irculation 
$50,000, magazine—840,000. GLOB-24—<irculation 
60,000, KURIER POLSKI—<«irculation $0,000. maga- 
nne— | 70,000, NOWY SWIAT (data not available. the 
editonail office refuses (to provide information) RZEC 

ZPOSPOLITA—circulation 209.000. magazine— 
212,000, SLOWO POWSZECHNE—<ircuiation 3) 000 
magazine— 73,000. SZTANDAR MLODYCH— 


circulation 96,000, magazine—46§ 000. TRYBL NA— 
circulation 98.000. magazine—/ 26.000. ZYCIE 
WARSZAWY—circulation |28.000. magazine— 


238,000 


There are three sporting newspapers PRZEGLAD 


SPOR TOW Y —<irculation 83,000, magazine— | 44.000 
magazine ao) SO) CMM) 


SPOR T—circulation 200,000 
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TEMPO—<irculation on Tuesdays 45,000. on Thurs- 
days 52.000. magazine—89 000 


Iwo newspapers are intended for the residents of rural 
areas’ GROMADA-ROLNIK POLSKI—<«ircuilation 
’0,000, magazine—1 50,000. GROMADA ROLNI-. 
KOW—<circulation 52,000. magazine— ! 70,000 


[wo newspapers are devoted to economic lopics 
RYNKI ZAGRANICZNE—<circulation 6.812. TESA 
NEWS—<irculation 24.350. magazine—no data avaii- 
able 


ne newspaper is intended for soldiers POLSKA 
ZBROJNA—circulation | 5,000, magazine— 23,000 
ne newspaper is intended for chiidren SWIAT 
MLODYCH—<rrculation 68,000, magazine— 70.000 
GAZETA WY BORCZA is the most dynamically deve! 
oping newspaper i( has |} regional versions and an 
incredibly energetic advertising section 


Along with central newspapers. 56 regonal dailies were 
published in Poland as of the end of November, out of 
which |4 are new publications which did not caist if 
‘989 They are as follows 


> AZ DZIENNIK OBYWATELSKI (Rzeszow)- 
circulation 22,000, magazine—44_ 500 

> (ZAS KRAKOWSKI—<rirculation 44.000 to 41.000 

me— 56 ,U00 

> DZIENNIK ABC (Leszno>—circulation 5,000. mag- 
azine— | §.000 

* DZIEMNNIK BALTYCKI (Gdansk)—circulation 
60.000, magazine— | 83,000 

* DZIENNIK LUBELSKI—circulation 42.000 to 
66,000, magazine— 2! 0.000 

* DZIENNIK LODZKi—<irculation $2,000. maga 
mnme— | 15.000 

* DZIENNIK POJEZIERZA (Olsztyvn}—<irculation 
0.000, magazine— 30,000 
DZIENNIK POLSKI (Krakow}—circulation 7$ 000 
magazine— | 42.000 
DZIENNIK POZNANSKI—<ircuilation 40.000. mag- 
azine—40_ U00 
DZIENNIK POLNOCY 
| 5.000. magazine—65 000 

* DZIENNIK RADOMSKI—<«irculation 
azine— 25,000 

* DZIENNIK WIECZORNY ( Bydgoszcz}>—<«irculation 
)7 000, magazine—| | | 000 

* DZIENNIK ZACHODNI (Katowice}—circuiation 
92.000 me— 525,000 
DZIEN-GAZETA LUBELSKA—<irculation 7° SOO 
magazine— || 500 

* DZIENNIK CZESTOCHOWSKI—24 GODZINY— 
irculation 4,500, magazime— | 0.000 


(Olsztvna)—circulation 


| 5.000. mag- 


ECHO DNIA (Kielce}—circulation | }.000. maga 
zine—69Y JOO 
ECHO KRAKOWA—circulation 42.000. maga 
nne— °9.000 
EXPRESS BY DGOSKI—circulation || 500. maga 
zne— 5) SOU 
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* EXPRESS ILUSTROWANY (Lodz)>—<irculation * SLOWO POLSKIE (| Wroctaw>—curculation 69 U00 to 
1$,000 220,000 10) UGO. magazine— | | 4,000 
EXPRESS POZNANSKI—<irculation 16.000 maga * TRYBUNA OPOLSKA—circulation 60.000 to 
ane— | OO 89 000. | $8,000 


* EXPRESS SUDECKI (Walbrrych>}—no data avail- 
abic 

* GAZETA GDANSKA—<irculation 20.000 maga- 
ane—40 JOO 

* GAZETA KIELECKA 214 GODZINY—<irculation 
3.000) magazine— 40,500 

* GAZETA KRAKOWSKA—circulation °0.000. mag. 
azine— 205,000 

* GAZETA LEGNICKA—<circulation 5,000 
ane— 5,000 

* GAZETA LUBUSKA (Zielona Crora>—<circulation 
80,000, magazine— 165 S00 

* GAZETA NOWA ZIELONOGORSKA—<irculation 
23,500, magazine—69 500 

* GAZETA OLSZTYNSKA—<circulation 15.000, mag- 
azine—8 | SOO 

* GAZETA POMORSKA (| Bydgoszcz)—<irculation 
69.000 to 83,000 ime— 263. S00 

* GAZETA POZNANSKA—circulation $8,000 to 
‘4.000. magazine— 282.500 
GAZETA ROBOTNICZA (Wrociaw>—<circulation 
70.000 to 102,000 me— 52.500 

> GAZETA WSPOLCZESNA | Bialystok}—circulation 
28,000 to 38,000. magazine— | 90.000 

* GLOS POMORZA (Koszaiin}—<irculation $5000 
magazine— || UOO 

* GLOS PORANNY (Lodz>—<irculation 
52.000. magazine— | | 8,000 

* GLOS SZCZECINSKI—circulation 47 000 to 
58.000. magazine— | 62.000 

* GLOS WIELKOPOLSKI (Poznan)—circulation 
83.500 to | 17,000. magazine— | 29.500 

* GLOS WYBRZEZA (Gdansk}—<irculation ‘7 000 to 
‘U.J00, magazine—8& | JOO 

* GONTEC POMORSKI (Koszalin)—circulation 
50.000. magazine— 50 000 

* ILUSTROWANY KURIER POLSKI (| Bydgoszcz >— 
circulation 40.000 magazine—68 JOO 

* KURIER LU BELSKIi—circuiation 13,000 
vine— 76,500 

* KURIER PODLASKI (| Bralvstok)—circulation 
'§.000. magazine—99 S00 

* KURIER PORANNY (| Bralystok)—circulation 
7.000 to 20,000 me— 29 000 

* KURIER SZCZECINSKI—<circulation 15.500. mag- 
azine— | 04.000 

* KURIER ZACHODNI (Katowrce)—circulation 
20,000. magazime-— 40 000 

» NOWINY (Rzeszow}—circulation “0.000 to 92.000 
magazine— | 75,000 
NOWINY WIECZORNE (Rzeszow)—circulation 
5.000. magazine— | &.U00 

* NOWOSCT (Torun}—crrculation (3.000 to 8.000 
nagazine— “9 000 

* SLOWO LUDU (Kielce}—<circulation 
11.500. magazine— 107 000 


maga. 


9000 to 


mage- 


17 OOD to 


* TRYBUNA SLASKA (Katowice) —circulation 
82.000 to | 80,000. 78.000 
* WIADOMOSC DNIA (Lodz>—<irculatien 47 000 


as 

* WIECZOR (Katowice>—<irculation 29.000 
anme— | 02,000 

* WIECZOR WROCLAWIA—circulation 26.500 
magazine-—8 | JOO 

»* WIECZOR WYBRZEZA (Cidansk)—circulation 
1$.000, $000 

* ZYCIE CZESTOCHOWY 
WARSZAWY )—circulation 
18. 400 


After the RSW [Workers Publishing ( coperative| Prasa 
fell apart (he \eams of journalists most frequently own 
local newspapers often (ogether with other partners for 
crample hanks 


We know little about (he returns of newspapers Kuch 
does not publish (his data and editonal offices keep this 
information secret However the returns are very large 
They come to between 4 and ©) percent for some 
publications The returns of RZEC ZPOSPOLIT A 80 
percent of whose circulation is distributed by subscrip 
tron. come to 5 } percent 


The | mon of Press Publishers should appoint an inde- 
pendent commission which would collect information 
concerning circulation returns. and frequency) of publ 
cation at the source. and would publish them as inde 
pendent reference materials for the needs of those who 
are interested in for cxrample (he advertising market 


Finance Minster | vaiuates Policy. States (cats 


VIE POI62 4 Warsaw RZEC ZPOSPOLIT A ECONOM) 
IND LAW supplement) in Polish ( Jan 9 p iil 


iverson of ZYCTIE 
15.900. magazine— 


linterview with Prot Karol |uthowsk: minister of 
finance by Piotr Aleksandrowics place and datc not 
given “We Do Not Have Any ( hore | 


[Text| | Aleksandrowicz| The government resolved not to 
amend the provisional budget and « package of com 
pamion laws However at the same (ime the government 
stated that these were documents drawn up Dy (he 
previous government and the | present) government did 
not assume responsitmiity for them What do vou think 
about thes’ Is this to say that the option of “‘Mamueng 
predecessors was resorted to from (he ver, beginning) 


|Lutkhowsks| For a long terme now we have been afflicted 
with a profound criss. a deep recession (0 De sure 
certam results have been achreved in the areca of the 
relative statihzation of the currency However ‘ecently 
a number of payments duc to -arious cconomn sectors 
and the working people have heen postponed unt: later 
As a result. we have inherited tremendous oMigations 
which are falling duc from the beginning of thes vear but 
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cannot be met | he Oudge! det wt merging in 
the first guaricr amounts LTO ercent of bud 
gttary revenues Vaying wilti wiaet will only Se 
possible when ne nt a kame mpanion 
endeavor 4 implemented hal he pont of veew 
accepted hy the mun [i ™M sie he effect that 
we G0 not heave ary of T Ne Visting siluation 
We have ianerited tual Ales » the ofmective 
course of events. ul als sian ade in (he -ourse 


rogram | he 


of the umplementation of (he stamiizal 
tate of publi finance |) alastropr 


flered by the 
a) Nudge! 1s nex 
seep cvervihing 
juality Pntermg 
a4Doul an unimag- 


~acTritices hy 


Al the same time (fhe paintu: ireaimen! 
aforementioned jaws and ‘No roy ineor 
cesary for the coonomy, || w 
that has given wr cconom,) te 
another inflationar, cle would hring 
nadie catastrophe after (wo vcars 


wan't 


cw 


(he population 

The governmen! .icws se he recovery of ex 
nom developmen! as 4 pr fow ute finan 
Cea) COMBITAINIS cals!) and ny : th ome wo 
clearly perceptible positive offect : pected 
Albeksandrowrns) Whit rth slorementioned aws do 
vou [onseder (he mos! mportan A) yws are 'rwiy 
necessar\-—all aws Rei entir w have vour 
own feerarch) of (he saenifica ssuecs 

| Luthowsk, nfortunal Z al irren tate of 
affairs em a 10s r he clements in 
thes set of measure: m tt rye r ac wil, not 
May within the estamiisned dget det) ind 
we will be (hreatened with 4 aginatic ‘raged, ir 
publx finance on Nsequet rh noms as 
whote 


Aleksandrowns: = \ 
one guarter in ih : 


é 
v 


nsuring ‘he 


stamlity of publn ‘ine , » wel 
| Luthbowsks| Ge ucigs arc 
to clam (that (his s« amilit 
makes | perssitc on of the 
collapse of pull eBINn ing 
work on new (hese: and hes 
Case. we wll OOF werd | rerneds 
( eftam actions ‘a, “<i om the 
capose of the prim nister 
of finance \ogethe: « ' the NEP 
‘National Bank | ardians of 
relative moncta: nditio 
further progress 

The moenester of (ina ’ prove 
the cconomn  jullons wmework of 
reguiremen': main' . 


Aleksandrown: | Sur 
of enterprises and he ' ar nd the 
hanks 16 one of [he mo ' he noont 


JPRS-bER-9) “On 


view of entrepreneurs Are demands io lear ihe o 
oming up’ What is vour position” 
Luthowski| There are enterprises which with vir 


certain) 
gations and are actually lacing irreversitkk 


1” Jameary 199) 


en 


ual 


have nO Opportunity (oO pay up on (herr obi) 
molvency 


Any aid to (hem would amount \o wasting putin ‘unds 


However in the case of enterprises which face a 
timancial lequedity bul have a hope to overcom 
difficulues. the issue of 


ack of 


ihe 


fering (hem jiong-icrm assis 


lance is 4 subject to be discussed | belheve (hal (he most 


proper way to act would De (o possifly cestructure |! 
*Dhigations on conditional terms. (hat is on 
submitted sensible plans for normalizing (he 
vianding of the enterprises 


eu 


he Maes vu! 
CUOTICOTTI he 


Howeve: strict TMhancia: (imitations wil! str! 111 and 
(he enterprises will have to make efforts to restructure of 
(herr own 

\icksandrowics| Whal means ould ised 
“‘ncourage upward ‘rends 

Luthowski! | am a supporter of svstermn tas ' 
reinvested profits 

4 jeksandrowicz| However (the profits of cnterprises ar 
heavily encumbered (the wuc of dividend: ‘ 
Oarticularly (ontroverssal What v Y 
phasing oul dividends 

Luthowsek:| indeed. dividends are 4 (a4 OF asset 
violates (he principte of (he cqual ‘reatm 
sectors Abandoning ‘he dividends «tll % ake 
sOCOURT in the process of Grawing up (Mh vig 
nfortunaiciy we cannot lange anything t " 

mn (he first quarter our Sands are tied hh genera 
ondition of fimances 

mM general (aacs (hal Gea a dire Now ' vr 
‘conemn units have undesirable vx ry 
pornt of «rem of coonomn cflectiveness 

athonal (aa system should ‘asec Nain! vedi 
taxes affecting capendinures [heret 
thes casted now—which the, do no ae nat 
the dividends 

\lcksandrow) When may «c ctpe n f 
w the value added tas 

lL uthowsk: It showld Lake othe iuring 
\ieksandrowrc7! Does Ne  qualisat: , 
ondition aftich (he orime minerst 

Apo im melude (he suc Li 
he-pian growth of wages and is (ance \ 

mu i inclined (oO entiret, ashandon | tte 
wor ‘he need ntiroduce \ct i nothe uy 

eTson 

i UIRowsek lhe (an O7 atove-the-obae ¥ 

artifixial document making re vssity 
mm werd an cfforent afer mark: 
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Asting “ination and resinets abor mobility |! also 


cduces (he motivation to apply oneself 


ndoubtedly, itis is an instrument burdened with 
1umerous flaws However given our current cconomi 
vivation it sti) constitutes a lesser evil We may 
magine ‘orsaking (hes arrangement entirely However 
ihe would mean that the entire burden of resisting 
pressures resulting [rom an asymmetrical labor marke! 
would be shouldered Dy the central bank Meanwhile (he 
\BP is still not institutionally capable of carrying such a 
nurden | have mentioned the asymmetrical abor 
market “© in essence. | Dowls down to the fact that only 
ihe employee sade is well represented at the negotiating 
‘adie al which the terms of remuneration are discussed 
whereas representatives of (he employers in the proper 
ense of the word, are absent Therefore. given the 
urrent threat of inflaton an arrangement reducing (he 
oressure [or wages .s unavordabie 


\ieksandrowics| Does (he ammouncement on |umiting 
ihe Lan on above-the-pian growth of wages mean. in thes 
ase 4 new formula of (his tan. or caempting still more 
nterprises from it’ 


| uthowsk:! [he detasied formula is vet to be discussed 
\s 5 known remunerations Consist of [wo segments 
The segment whech 1s part of the cost well stall have to be 
esincted. whereas || well be posse to phase owl (hi tan 
© (he segment which 1s pad from profits 


Aleasandrowic.| || appears that the government intends 
pursue 4 proexport policy Well the issue of (ax rehet 
‘or exporters be conssdered” 


Luthowsk:| We wall certamly consider the opportunit, 
‘or Making (he polc) on guarantees for caport credit and 
redii terms more flexsble However we are not consid 
rong « devwwe such as derect preferences This would 
umount! (o deforming the now clear<cul system of ind 
ators and would provide 4 joophote for hargaming 


Aicasandrowrcz| Laports may also Se promoted 
means of the approprmate cachange rate policy However 
he predicted rate of unflation amounting to between 4 
ancd)6$.sopercent in the first quarter and the monthly 
ievaiuation of | 8 percent beg the question abou! a 
me-lome adjustment of the cachange rate or we might 
“a. 4 ate whech would creep at a somewhal faster pace 
han ‘he current one 


| ulkhowski| | 2m agaenst both a one-tome devaluation 
and an increase in the rate of gradual devaluation |) 
ourse some caporters will have to reckon with jower 
croft! margins on (ther products ‘Nonetheless emg 
aware of the movement of the level of prices and (hr 
“change ate (Ney showld (ake appropriate adaptation 
measures [he :ssue of the cachange rate and ts gradual 
reeping adjustment should Ye viewed in conjunction 
with the rate of wnterest The central Denk and the 
Vinvwtr, of Frnance as well are responsibie for our 
oseng Confidence in the relatively abc 


muety not 


tive of The ploty and we intend to defend this position 


POLAND Y 


Those who save should not be deprived of an incentive 
10 dO so. (his necessitates maimmtaming « ‘clatively high 
interest rate To be sure. lower inflation at a later date 
will provide 4 ceria iceway for gradually reducing 
interest rates) However for as long as inflation 6 a 
threat. the interest rate should remaim rather hugh in 
order to. among other (hings protect the stability of the 


cachange rate 


|Aleksandrowrcs)| (dur  ustoms poly is very ibmely the 
last issue (on one hand we have announced thal cus 
toms duties would not be increased on the other hand 
representatives of political parties which support (he 
government appear io ‘avor strong protections for the 
domesixn market What do vou themk about’ 


\Luthowsks| [he customs tarifl is indeed the final tart! 
even if \t were to De Ranged in the future (he changes 
would be downward revissoms duc to ow international 
obligations to (ATT and (he European ( ommmunity 
However we may modi!) (he degree of protection within 
oertamn bounds by means of « border tan [hes 1s perth 
ularly (he case with agriculture and (he ‘ood :ndustries 
which certaml, mer! special ‘rcatment 


Aleksandrowns! from (fhe pont of \rew of COnNSsumers 
and domestx producers (fhe order tax and the | ustoms 
tariffs have the same offect—they reduce (ompetition 
and boost oflation 


| uthowsk:) [ng@eed 


Aleksandrowics| What do «ou capec! in contacts with 
the World Bank and the international Monetar. fund’ 


| ulkowsa: ‘6S 6KnOown 6 6we 6[(feve wwspended ‘alks 
concerning (fhe neal age © (fe adaptation program 
implemented with the support of the IMF and the Wortd 
Bank We are preparing to resume (hese talks We count 
on Raving international ‘imancia! iostitulions (ake ‘he 
pecuhharitres of ow vluatron into acount and on 
making || possebice (o renegotiate cssential clements of 
ihe previously actheved agreement concerning (he adap 
tation program he fact remaens hat criam types of 
therapy whech are haracteristh of adaptation programs 
sponsored (hese institutions and which have proven 
themselves in (he cnviromment of an operating market 
with « deveioped icga! and institutional intrastructurc 
have. perhaps. (urned ow! to fh not gurte adapted to our 
onditions 


However | do not conceal (hat | would preter to embark 
mM negotiations with the international Monetary Fund 
moc we airead) Seve what | ope well he 2 favoratic 
response " ow parhament (co (he sehmiticd iaws and 
the provissonal Nudget and once (he mann principtes of 
wr cconomine Doli, Nave Neen yspecitied 


Aicksandrown7| Along «ith marroeconomn poly 
there 1s a sphere of microecomomn and cxtemporancous 
problems « hunger strike at (he Sendzime |rom Mill. the 


detense and aircraft! odustries awall solutrons (to ther 

















probiems there are protests and simkes. The new gov- 


ermment |) capected (o propose something in these 
speciti -ases What do you intend to do’ 


‘Luthowsk:| Well, the status of public coffers is well 
known and there 1s no opportunity (o allocate any funds 
in order to rush emergency aid to these enterprises. | is 
ust (hat the hands of the mensster of finance are abso- 
‘utely (ied af (his poMnt. we may only count On coming to 
an agreement which will open up prospects for these 
enterprises io a future more remote than the weeks or 
months (o come 


nce again (he government has no room to maneuver at 
all and \annot reverse decisions on price increases made 
ny the previous menester of finance Besides. the mech- 
anism >! omptementing (hem was set in motion before | 
(ook over as minester Even from the technical pout of 
ve* || \annot be stopped withow! causing complete 
haos These decwsons were made on 20 and 2! 
December and reterred tor execution immediately 
(hereafter 


\Bex. p itl) 


beer | raft. 


Together with (he draft! provissonal budget the govern- 


men! submitted to (he Sepm proposals tor four budgetary 
aws as we would conventionally call them 


The torst draft law om gusdelmes for state finance in 
99° proposes (he following, among other things 


Suspending wage  ndexation in the sphere ‘inanced 
from the hudget 
Authorizing (he moenester of finance to issue new state 


‘'reasury Nonds 


Setting (he upper iemrt of (he temporary budget deficit 
at | 20 percent of the deficit as of the end of the vear 


‘he traft aw on amending the |aw—Budget Reguia- 


\1ons—and some other |aws calls for 


—Dyscontinuing the write-offs of housing loans made 
under contracts sagmed before the end of | 989 


increasing (he Maarmum size of fines and penalties to 
500.000 riety |Z) (to date. 7200.000 to Z250,000) 


-increasing penaitres for hampering fiscal audits to a 
maairmum of 7!2 5 mualhon 


—introducing mterest for delays in the payment of 
ustoms duties not made on time 


-Making additions to the ist of actions included in 
nudge! egulations which are (reated as violations of 
vudectar. imcipline among other things. adding 


“cessive of hgatioms  ollecteng funds for remunera- 
(roms (9 (he sphere financed from the budget without 
onying “| S 'Seceal Seeurnty Agency! contributions) 
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contributions (o the retirement and annuity 
fund of farmers by about 50 percent 


—The state budget taking over proceeds irom stamp 
duty (gmina budgets will draw funds trom higher (anes 
on the means of (ransportation instead) 


—-Destributing (he payment of the so-called | ith | wage! 
(to date. | had to be paid before the end of the first 
quarter, paying i| in |. monthly installments now 
proposed) and payments of bonuses from profits. 
evenly in the course of the year 


The main proposals in the government draft law on (the 


profit taa on corporate persons and on amending .crtain 
other laws are as follows 


—Iinereasing the cap rate of (he profit laa on (he highest 
profits from 40 to SO percent 


—Extending liability for (ax obligations to (he assets of 
partners in limited jiadilit)  ompanies 


—baxtending regulations on special (ax oversight to sub 
yects which are not units of (he socialized sector 


—Acceterating the collection of the turnover tar on 
imports 


—Iinereasing stamp duties (by 4 factor of three on the 
average) 


—Iincreasing (he Maarmum rate of (he (aa on (he means 
of transportation (so-called road ‘ax) 


— hanging the guidelines ‘or ihe taxation of icasing 
contracts in such a way a5 to prevent the use of thes 
form of transferring the ownership of fixed assets for 


padding the costs of operation 


—Iincreasing the rate of the taa on concealed income (hat 
has been discovered from 4) to |‘ percent 


The draft law on amending the labor 
other |aws proposes. among other 'hings 


—To indea retirement benefits and annuities ever) halt 
year rather than every quarter and to have indexung 
tnggered by a |(+percent increment in wages rather 
than a ‘-percent imcrement. as is (he case af present 


—To establish a unsform wze of benefits for the unem 
ploved at the level of )6 percent of the average wage in 
the previous quarter 


ode and sme 


Laber. | nemployment “Statistics [hrough (ict 9! 
VIEPOIS 1B Warsaw RZEC ZPOSPOL/1 4 POLISH 
STATISTICS supplement) in Polish 8 Now Yip! 


[Unattributed article cacerpted ‘rom The ( owntry s 
Economax Situation in (kctoher 99! The Labor 
Market’’) 
|Excerpt| 
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the Labor Market 


\verage employment in sia basi sectors of (he national 
coonomy in October |99! was set at 59269 millon 
persons [hus was lower than the previous month by 
44.500 persons, ic. by 0” percemt The dechne in 
employment was .' percent in transportation.) per 
cent cach on ondustry and trade, 0} percent in commu. 
mecations and 0 2 percent in construction in municipal 
management the level of average employment rose by 
) percent 


By Comparison with October | 990 average employment 
in the ssa Dasec sectors of the coonomy declined by 
056. "00 persons, vc. by |0 percent 


Al the end of October | 99! 2 0404 millon unemploved 
persons were regsstered in cmployment bureaus = c 
() 8 percent of the total of all persons actively engaged in 
an xccupation ()f the total number of those unem- 
ploved. 52.8 percent were women Every fifth person 
among (hose regsstered as unemploved was no! autho 
ned to recerve benefits 


in (lctober | 99! the oumber of the unemployed 
inereased by 69.900 persons. cc. by | 5 percent The 
rate of nerease of the number of the unemployed was 
vugnificantly lower than during (he third quarter of this 
‘car 


lhe cumbers of (he unemployed who remain without 
obs as a result of group layoffs continues to impact (he 
increase in the number of the unemployed in | ctober 
thus rose by 30.000 persons (by ~ | percent) The unem 
ploved who lost ther jobs as a group constituted <2 . 
percent of the total number of the usemploved at the end 
October Plants plan to let go approximately 28) 000) 
workers in the near future [hes apples in particular \ 
the Warsaw Reeszow (idansk. Wroclaw and | ublin 
-ovodshups 


The number of regsstered unemployed graduates of pos 
iclementary schools deciined by 5.6000 (by 25 percent) 
and was set at 228.900 persons at the end of (ctober 
which constetuted || 2 percent of all the unemploved 
The number of unemployed graduates of liberal arts nigh 
shoots rose (by 800 persons. .c by 5 . percent) 


The haghest unemployment rate al the end of (ctober as 
in the past few months, occurred in the following vorvod. 
shops Suwalk: (| 5 percent), Olsztyn (| 4 percent) 
Lodz (|7 ) percent) Koszaln (|6 ° percent) /eiema 
(yora(!6 } percent), ( :echanow (| 6. percent) (stroieka 
and Slupsk (!5 9 percent cach), Walbrrych (|5 ~ per 
ent), Elbiag (| 5 5 percent), Gorzow (| 5 4 percent) and 
Wioctawek (| 5 2 percent) in 25 vorvedsheps. the unem 
ployment rate was from |(0 percent to | ‘5 percent and in 
) vorvodsheps :t was under |() percent The unemploy 
ment rate was the lowest in the following .orvodships 
Warsaw (4 | percent), Poznan‘ 4 percent) Krakow (5 — 
percent) Katowice (6.2 percent) and Wroclaw ~ per 


ent) 
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In October | 99) (he number of (he unemployed engaged 
in interim work was 26.500 persons, while the number of 
(hose directed (oward (ramming of becoming requalitied 
was 4.500 persons ()f those previously unemployed 
(from January until (lctober 408,800 persons), 6) U00 
vlarted working [here were ‘| unemployed persons for 
every job offer The situation of unemployed women is 
still much worse than that of unemployed men. there 
were 99 people for every one offer of employment for 
women. while there were |) persons for every one offer 
of employment for men 


in October (wo (wo-hour warning simkes in which a 
small number of people took part (228) were noted 
Since the beginning of the vear 295 strskes were 
recorded. in which | 60.800 workers took part The loss 
of work tome 19 conjunction with oarticepation in the 
strikes was 4 total of 296. 800 workdays 


Central Planning (ffice on Nov “91 Economy 
VIE POISSBR Warsaw RZEC ZPOSPOLITA (ECONOM) 
IND LAW supplement in Polish 18 Dec Yi pi 


Article Dy Antom Kowalk The (entral Planning 
Administration Summarizes the Economy (rlemmer of 


Recover) Against « Dangerous Background’ | 


Text) A greater output of industry and the atrocious 
financial Condition of enterprises. good proceeds from 
eaports and dynamically developing imports. as well as 
growing retai! prices. smaller investment and shortiails 
in the Dudget—these were the characteristics of the 
economy) last month in November the symptoms of an 
economn recovery which has been regsstered in recent 
months firmed up however phenomena which threaten 
the stamiity of the economy also asserted themseives 
Such are the results of an analysis of the cconomn 
situation between January and November of this vear by 
the ( | P [Central Planning Administration) 


INDUSTRY The average datly volume of product sales 
(hes month was 5 9 percent higher than in November of 
last vear in the last (hree months. a drop of the rate of 
decline of output was regsstered compared to the level a 
‘ear ago The average dasly output in September was was 
‘3 percent |ower in (lctoher || 6 percent lower. and in 
November |§ | percent lower Al the same time. the 
nventones of finished products were reduced especially 
nm the ght industry 


CONSTRUCTION The output of construction and 
assembly enterprises was |4 5 percent greater than \ast 
year (in (Jctober about percent greater) in the || 
months the volume of such ovtpul came to a level 
approximating last year 5 whereas as recently as (the first 
half of thes vear it was |. percent lower 


VGRIC | LTT RE Restrictions on the sale of crops such 
as casted previously were not regsstered (A marked 
nerease of (he procurement prices and retas prices 
curred whereas prices for hasx agricultural means of 
production statlized at the same time in August of this 
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year a tarmer could purchase 9 | kg of fodder for | kg of 
meat, whereas in November as many as |5 2 kg This 
lestifies to an improvement of price ratios which were 
untayorable for producers 


FOREIGN TRADE Dollar-denominated proceeds trom 
exports came to $1.) Dilhon in November, which 
amounts (o the (hus far unprecedented growth of © 6 
percent compared to October of this year and 6 8 percent 
compared io November |990 The rate of growth of 
imports was markedly jower in November imports were 
| | percent lower than on October However, in the | | 
months of the year, the value of dollar-denomnated 
imports was "’ percent greater than a year ago. and its 
growth rate considerably caceeded that of caports 


in Nowember the level of foreign cachange bank 
reserves was still ugh. and amounted to $6.5 bilhon 
Thos 1s $6! mathon more than last month but $/ | bilhon 
ies (han at the end of last vear 


The ( | P adds to the above list of favorable phenomena 
(he following negative trends in the cconomy 


BL DGET The defien of the state treasury increased in 
November by 2.5 tnthon clotys (Z], coming to Z29 | 
inthom sence the begenneng of the year An increasingly 
greater gap \s emerging between wages in the sphere of 
maternal! production and the budget-financed sphere 
\pproa:imate calculations indicate that within the jast 
‘wo months. the difference in the level of average wages 
ame to 70 6 mithon in desfavor of the budget-financed 
sphere 


ENTERPRISE FINANCES Despite a somewhat better 
economn performance than in preceding months— 
yvomewhal lower outlays and minimal improvements n 
profit margns—the financial situation of production 
enterprises was very difficult More than ‘7 percent of 
(he enterprises operate at a loss. in the | months. taacs 
which (he enterprises owe to the state budget caceeded 
ihe profits generated by | percent. and in industry by 
as much as |4 percent The number of enterprises 
which have lost creditworthiness kept increasing, by (he 
end of October. there were as many as 2.400 of them 


INVESTMENT In the |0 months. investment outlays 
were ¥ ” percent lower than a year ago. The decline of 
demand for investment occurred both in the state and 
private sector the greatest decline occurred in agricul- 
ture Delays in carrying owt centralized investment 
projects are growing, mamniy due to the lack of funds |t 
\s already known that out of the 2) projects scheduled to 
be completed thes vear_ in | 5 cases the deadimmes will not 
he met 


lt also worthwhile to cite the wews of vorvodshups 
oncerning the economic and financial position of state 
enterprises Thus. in the opmmon of vorvodes. | is 
difficult, in vrew of the small proceeds from sales. high 
lanes) capensive loans. and a flawed system of bank 
settlements associated with foreign trade The chai of 
mu'ual indehtedness grows jonger and payment arrears 
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mount As a resull (he emterprises have no money for 
ether current needs or the procurement of raw and other 
materials The work day is shortened. work forces are 
wyen compulsory leaves or assigned (Lo substitute work 
Wages are increasingly often paid in instaiiments Poor 
financial performance is caacerbated by catraordinary 
losses by virtue of interest payments on inans and bills 
which are not paid on lime 
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VIEPOISSC Warsaw RZEC ZPOSPOLIT A 
ECONOMY AND LAW supplement) in Polish 
#15 De Vipll 


\Article by Edmuns Szot A ( ommercial ( ompany 
Rather Than the Ministry of Procurement | 


Text} Farmers attached great hopes to the setting up of 
the ARR [Agency for Agrcultural Marketing) [0 some 
of them, the agency appeared « panacea for all ilk of 
Polish agriculture including difficulties with the sale of 
farm produce jow profit margins on products and (rod 
knows what cise The most moderate beleved that (his 
would be at jeast a new ministry of procurement [here 
fore. it 6 no wonder (hat very many people were not 
satisfied with (he subsequent operation of (he agency 


As tome went by organizations of farmers go! used to (he 
fact that the operation of the agency should promote 
mainly the staDtlization of the farm produce market and 
that the catent of intervention in the market depends 
among other things. on the funds which the agency has at 
its disposal We may (ry to evaluate the operations of the 
ARR and the good 1| has done to agriculture only with 
these conditions in mind |t is worthwhaole to incorporate 
the tome factor into this evaluation (the agency 6 not 
even two vears old’) and the overall incomplete adjust 
ment of our coonomy to the princeptes of (he market 


Evaluated against (his background. (he operation of (he 
agency appears quite respectable [Thus vear (he (ARR 
operated in very many markets. from gram and meat 'o 
homey and flax The results of these operations were 
certainly favorable for farmers 


Wiodzimmer: Rembisz deputy -hairman of ‘he agenc) 
maintains The grain market would have .ollapsed had 
it not heen for our presence 


The intervention of the ARR in the gram market even 
went too far The agency (ook part in the procurement of 
about | 5 millon tonnes of gram in various forms 
derectly of inderectty’ Thess consisted of advances for 
delayed delivenes. which apphred to between 90) O00 
and 800 000 tonnes of grain the procurement of grain hy 
authorized warehouses (between 600 CID and SO) (IO) 
lomnes) procurement cntrusted to the enterprises «i! the 
grain and milling industry (400 000 tonnes) and finally 
procurement made possible y  redit guarantees | ssucd 
hy the agency to units which were not creditworthy 
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ihe operation of the agency in the pork marke! was 
‘qually effective To be sure. the price «| offered (> 800 
‘lotys (2) per kg) was widely criticized and interpreted as 
im incentive for meat-packing cnterprises to reduce 
procurement prees However (his was a groundiess 
wcusation Ths i shown by among other things. the 
act ‘hat the price for emergency procurement has not 
hanged since whereas (he market price is considerably 
ugher at present In the opimon of Chairman Rembisz 
his Lestifies Lo (he supenority of prices set Dy supply and 
lemand over (hose set 1p other ways ()n the other hand 
inknown how low the procurement prices would 
nave plummeted had i! not been for intervention in the 
neal market (After all. (hese are precisely (he basic goals 
| (he operation of the agency (to contam falling prices 
vateguard a measure of product profitability which is 
letermined %) among other (hings. price ratios. and to 
‘lamiize orvoes on the course of the vear 


ye iotervention of (he agency in (he sugar Market last 
ear ost gurte a lot The agency had to subsidize sugar 
sports % substantial funds which were irretnmevably 
st Despite a considerably lower output of sugar (his 
car ‘he agency Degan \o procure || || 80.00%) tonnes 
were Hough!) (hes was also done in (he form of advances 
‘or delaved delverves in order to prevent a drop of the 
price for sugar which would have made sugar 
Nants reluctant (o gn contracts with growers 


homest 


he intervention My (he agency, in (he Nulter marke! was 
"ss successful in (he summer only 5.10%) tonnes of 
surplus Multer were hough! nut (hey saed there was no 
nore surplus’ The ARR also purchased butter in France 
ind Norway and 1s putting i! on (he market at present 
precisely in order to sta®iize (hes market in genera 
should not be the task of the agency 'o purchase seasonal 
surpluses of butter Dut rather surpluses duc to changing 
rends {he dairy industry itself should be interested in 
sxcCumMulating seasonal surpluses With regard to ‘he 
utter market. we should be mindful of the fact that 
onsumMmption al presen! is in ime with income 
evels. and we will not restore (he previous lieve! of 
production for a jong time to come 


utter 


\l present (Ne agency |S cngaging in (he cmergenc) 
procurement of beet at (4.000 slotys |Z] per kg of 
juarter-carcasses of beet Deputy ( harrman Rembisz 
neheves (hat better (umes are coming for (he producers of 
milk and cattlemen (the farmers who are now getting md 


* (ows surprise fom 


in additron ‘o (hese strategic sectors. (he agency also 
wperates in (he market of potato flour where its only goal 
s (© preserve markets ‘or caport sales. and in the 
markets ‘or wool homey and flax in the case of (hese 
nargina! markets the principle of ost recovery 
upplres. whch 1s to say that (he funds spent should he 
oad beck even with a profit \ possible in other cases 


he agency \s allowed to incur unrecoverable costs which 
are Charged (o the Dudget of (he agency 


igcn: has “een 


Thes vear the 
trillion 


allocated 7) ¢ hetore 


POLAND " 


November for the year as a whole (his 15 gong to be 
21.8 tnthon The agency is seeking 2) trihon for neat 
vear 


4 total of pust over | 20 people work in the head office of 
the ARR and aii of its seven territonal departments A 
great majority of them do not consider (themselves off) 
cals anymore. bul rather (raders 


international | owrist Agency \isits Viazury 
Region 


VIEPOISS 4 Warsaw RYNAI ZAGRANIC ZANE on Poin 
Vo (48 10 Dee Vi pa 


Article by (WYCs) “Mazury © ounts on | ebechatl 


Text) Suwalki Vorvodship was recently given \et 
another opportunity (© capitalize on its natural atira 
vwons. in the last days of November this land of forests 
and a thousand \akes was visited hy the pressdent of (hx 
international Tourmst Agency) Hennig Albrechtsen He 
not only traveled to every corner of the Suwalk: area and 
Mazury. but also brought with hum a report on the 
interest in this regson shown by tour compamies from (he 
Scandinavian countries || (urns oul (hat there is quite a 
lot of pnterest. and the first tour groups are ready (o \ 1si 
the territory of the vorvedshep as carly as the fort? 
oming (Ours! season 


However there are several of stacies without 
which it «s hard to concerve of (hes Deautiful arce 
becoming a full-fledged towrmst arca [he quality > 
services is the first ofstacie ‘Sharing fis impressions 
from the fammbhanzationtnp Mr Albrechtsen found (hat 
n Poland. the emplovees of towrrst centers take mo car 
at all to keep ther chents satesfied Atrocirous phon 
ommunications and the lack of curren! 
thon are other obstacies 


Yer? oming 


murist intorma 


Meanwhile on the initiative of several gminas guest 
has already been filed with the FEI 
ommuissioning of three [eclechats in the tern 
Suwaik) Vorvodshep (in Seyny Punsk and a third on 
he shared y four gminas Selonging to (he | amber >! 
Towrmsm and Agriculture comsisting of 
lelemewo Rutka Tartak and Wi zany 


ONncermming al 


S7VDIISZe 


lelechat 1s a modern data and communication  ente 
adapted ‘© the needs of particular ommunities and 
equipped with a iow-maimtenance .omputer and ‘cle 
ommunications network Among other (hings ery 
suitable tor the development of small enterprises onc ©! 


the segments of I ciechat pertamns to \ournsm 


Whether the Suwalk: area and Mazur) wil! get mone 
develop ‘ournm will depend on eport by Henne 
Albrechtsen which 1s to be drawn up befor. (hk 
Apr! 99) Let us hope that it well he faveratle After al 
the development of tourmm is an opportunr rake 
money not only for the owners of boarding Note vu 
also tor tarmers. craftsmen and many other professiona 
groups. (0 say nothing about the unemploved 


ret »f 
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Survey on Religious Beliefs, Practices 
VIEPOIOOA Warsaw RZEC ZPOSPOL/T A (POLISH 
STATISTICS supplement) in Polish $0 Dec ¥l p i 


|Article by Lucjan Adameczuk 
Poles | 


(Text) In July 1991. as part of a survey of household 
budgets by the GUS [Main Statistical Administration) a 
statistical-sociologscal poll concerning various forms of 
relagsous life in Polish families was taken 


The answers obtained (o (he question of religion indicate 
that 96 percent of adult Poles profess (the Roman ( ath- 
ole tasth Two percent declared that they had no religion 
or fasied to answer the question. and another _ percent 
named other religsons These figures reflect fairly accu- 
rately the denominational structure of Poland as deter. 
mined on the bases of official data obtained from the 
officers of all the churches and denomnational associa- 
toms regsstered in Poland [This means thai the general 
indicators of religsosity presented here may be related 
only to the Roman (Catholic faith. whereas for other 
relgsous groups they are certain (0 jook quite different 


The most general indicator of religiosity is provided by 
the answers to the question “How much of a believer are 
you” The answers indicate that 80 2 percent of adult 
Poles are definitely behevers and ‘ percent unbe- 
levers Thas indicator would probably have been stil! 
hagher |! school-age youth had been included in the pol! 
Despite its subjective nature (his indicator may reflect 
property the actual social reach of reimgon. for it is in 
pretty good agreement with the figures on the different 
religions as well as with objective data on baptisms | hat 
is because the statistical vearhook of the ( atholw ( hurch 
reports that during the years | 969-88 more than 
percent of all chiidren were baptized This means that for 
the last fe~ decades the same percentage of parents has 
been deciding to include therr chiidren in the community 
of behevers 


‘On the Relgosity of 


The parameter of general attitude to fasth thus merety 
provides information on the extent of retagsosity withou! 
saying anything about its nature or intensity Such intor 
mation was obtained by asking ‘he question. “How 
active are you in your religion” Here the concept of 
religous activism is interpreted ver) broadly because || 
includes such activities as participation in all ceremomes 
and rituals held at home. at a place of worship. or 
anywhere cise. along with the reading of texts and 
Participating in religous Conversations prayers and 
meditation 


Thus this question compiements the previous one by 
showing that not all behevers are relgsousiy active and 
that those who are thus active do || more or less 


JPRS-EER-9) 068 
17 Jamuary 1992 


consistently The proportion of consistent religious prac 
toners is 53.) percent, which most offen means that 
they attend Sunday mass cach week Here the informa. 
thon that barely |.4 percent of the respondents do not 
engage (f any religious activities is significant The most 
important fractional indicators of religsosity (inclusive 
of relgsous practices) is attendance at Sunday mass 
(\dominicants) and participation in Holy ( ommunion 
(communicants) 


The question was. ‘How often did you attend mass \asi 
vear” 


It turned out (hat (hes fundamental ritual obligation 5 
fulfilled more or less consistently by 80.6 percent of the 
fasthful which imbues Polish ( atholicism with a char 
acter of its own Studies by sociologssts of religion show 
that (he proportion of consistent religsous practitioners 
in Poland caceeds 40 percent and for the entire postwar 
penod at that The proportion of irregular practitioners 
also 1s high (more than ) percent) These two indicators 
can be considered jountly because (he Roman ( atholics 
belonging in (hese categories account for the w-called 
(atholkc Sunday public. .c for the people who attend 
Sunday mass at least once a month This is confirmed by 
a comparative analyses of the indicators discussed here 
the proportion of the Sunday ( atholics in | 960) was 8) 
percent in rural areas (and 69 6 percent in urban areas) 
while in | 984 1 was "9 percent and in | 985 7% percent 


in addition to the Sunday ( atholics there 1s (he category 
of rarely practicing ( atholics (|| 2 percent) who may be 
considered holiday ( atholics The indicator of thes cat 


egory of the religious 1s irregularly declining in favor of 
practicing ( atholics 


The principal reigous duties. especially for Roman 
( atholics, also include taking Holy ( ommumon [n (his 
omnection. the poll included the question When did 
/ow take Holy ( ommmumon the last ume” ~The answers 
varved greatly. and it 1s cspecially noteworthy that (he 
mghes! proportion of Communion-iakers was at baste: 
me ‘2! percent Thes signifies the satusfaction of the 
minimum religous requirement posed to (he faithtul in 
(hes respect c. least one confession and one com 
munion cach vear 


Another characteriiti aspect of the spectrum of answers 
vicided by the poll is the indicator of regularity of 
ommumon taking, |} 9 percent This  orresponds 
almost cxactly (o the indecator of ‘communicants [hat 
8. of the proportion of communion takers (to (he (otal 
number of those attending a mass. a5 calculated on the 
basis of one-tome annual observations in al! ( atholx 
parishes in Poland The Sociology of Relmpon | abora 
tory of the SAC calculated that in | 984 thes  ndicator 
ranged from (0) percent in Prremysi Diocese to -' 


percent in Szczecin Diocese 
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Referendum Results | isputed. |liescu ( riticized 


VIBAUIOIB Bucharest DREPTATEA in Romanian 
1&1" Dec 91 pp 1-2 


Artiicie by lhe Paunescu 
Party | 


Teat) The official results of the 8 December reterendum 
remftorce the cleciion day conciuson The majority of 
voters did not approve [hescu's constitution 


‘President Prociaams Single 


From (he impressions gained from several visits to 
-oting sites in Bucharest and (wo newhboring counties. 
and from (the carly results reported by television and 
Rompress from the rest of the country, DREPTATEA 
conciuded that the clectoral law had not been accepted 
by the majorty of the voteng population A more careful 
analyses of the offictal figures confirms these carly est- 
mates 


The government finally reported that on & December 8 5 
millon (8 464.624) of the nearly | | millon (| 0,948,468) 
voters approved the ( onstetution The total number of 
regestered \oters was not specified but on | 0 December 
AZ! the PSN’: [National Salvation Front) dasly. quoted 
the  entral Electoral (ommesson that sand thas figure 
was |5 824.173 


Thos fqgure Causes the first bewilderment |! would seem 
most currous that (he number of citizens entitied to vote 
has dropped by nearly | 4 millon: | 167 349) in the one 
ind one-half vears since the ctection of the president on 
‘0 May |990. when the total official number of regis- 
tered voters was reported to be | 7.200.272. This massive 
decrease appears to have been arranged to reduce the 
number of voters who would have abstamed on § 
December | say) official number’ because 1! 1s impos- 
sible to learn the real one after the forgang of results in 
most of the country. as revealed by very rehable infor- 
mation 


The second currows figure is the one that leads to the 
onciusion (hat most of the population refused to 
approve the (onstetuton insofar as a decrease of | 4 
milhon on (he number of cotezens entitled to vote is 
inexplicable and unacceptabiec all we can do 1s assess the 
officsal result of the referendum only in terms of the total 
number of voters on Iheseu's election in May 1990. | 7 2 
milhon According to the official report. at that tome the 
absolute necessary majority ‘o ctect the president was 
%.600. 46.2 votes Yet the government pretends that on & 
December 99! the (onstitution was approved by a 
smaller number of people entitied to vote (8.464.624 as 
we have already stated) [hes latter figure has undoubt- 
edly been ugnificantly boosted by the forgers of the 
results But even if we conseder it correct, 1 shows that 
the referendum did not even obftam the minimum 
majority ‘hat « andidate would have needed (o become 
oremdent on 10 May | 990 


The analyses of these figures corroborates the conciu- 
n owr last «ewe Far from having 


ions published 
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strengthened the legal and moral position of llescu and 
has acolytes (the authors as well as wemple subservient 
supporters of the constitution project) the § December 
referendum weakened |) [his resuli would force any 
democratic jeader io resign bul lhescu is not demo 
cratn 


On the very day on which the official resull of the 
referendum was announced (he presiden| mounted the 
Parhament rostrum (0 prociaim——-againsi al! og and 
violating the legal conditions established by (he fraudu- 
lent result which he had just praned—thai part of the 
provisions of his own constitution do not apply during 


(his legssiature 


Thas was a major scandal in any democratx country the 
grotesque spectaciec of (his unworth, president | uggiing 
with constitutional! laws. would have prompted a unan- 
umous cry of indignation on the part of (he parhamen- 
tanans Here. only one representative protested Sergiu 
Cuneseu. president of the Social Democrat Party He 
was of course overwheimed hy (he government » \oting 
machine To the shame o! (his make-Delicy« parliament 
the resolution proposed y © unescu ceceived only 4 
votes! Not even Petre Romans PSN agents. who have 
recently claamed to be outraged by the president \ lrsre 
gard of the constitution raised (herr \orces agains! (hes 
anticonstitutional cxcess 


What is more. on (he same day |lrescu made « deciara 
ton. typical of a totalitanan Fulrer (hat was as alarming 
as the carler jegal aberration he stated from the Pariw 
ment'’s rostrum For Romania * president whose ‘un 

ron compels him to adopt an cgaiitanan position (oward 
all political orgamizations the FSN \5 somewhal more 
than hes favorite party For lhescu ‘he National Saiva 
won Front is the umique party that comncides with the 
country itself (On |) December | 99! the enlightened 
despot” deciared to AZ! ‘| lumk the fate of the PSN with 
the fate of the country and the fate of (he country with 
the fate of the PSN 


He had in fact already \inked them when he  ongratu 
lated humself on the forged results of ‘he mock refer 
endum of & December 


PER ( hief Quened. Party Ptatform detailed 


VIBAO0I0OIA Bucharest ROMANIA | /RER 
in Romaman /- Dev ¥! | 


[Artucie by (ornel Antim inciuding nterview with 
Ernest ()tto Weber president of the Romanian bc ology 


Party mace and date nol given Romanian | cology 
Party. a Party of Purity and Hope 

(Text} PER (Romaman [cology Party, ‘cadership 

President (itto Weber vice presidents |ucian (rum 
Miha: Measmicoy ( onstantin Mratu cxecutive secre 
tanes Adnan Pantazescu Valentin \ astlescu ion Suru 
“Before it 1s too late ict us cxthebet jwcedit) and patrio 


teem 
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“Together, jet us rediscover nature, and together let us 
build «a clean Romania’ 


‘Antum| Mr Weber. you are the president of a new party 
in Owr COWRTTY a party thal has no tradition How did 
you Make (he people aware of vour cxistence’ 


(Weber) The only tradition that can be considered in our 
case (s the European one. given that our political ideals 
are (0 4 latge catent consistent with the positions of 
Western ccologism in effective numbers of members. 
the Ecologist Party is relatively modest, bul it has a much 
larger number of supporters or sympathizers I[n the first 
legisiative clections we ended up with about 580,000 
votes. even withoul adequate clectorai readiness. al the 
lume. we were betting on gaining at ieast cight seats in the 
Chamber of Deputies We underestimated ourselves! We 
secured nine seats. and even placed one candidate in the 
Senate’ This success has encouraged others to jom or 
endorse the PER ideals. | am convinced that in the next 
parhamentary clections our party will carn at least | 2 
seats in the iegusiative chamber Dut with the one condi- 
won that at least one portion of the existing PSN 
(National Salvation Front! mayors be changed before 
election day in one of our recent conversations. Mr 
lhescu promised to undertake these changes. whiie Mr 
Stolojyan did not respond We suspect that he doesn | vet 
understand the situation (ther parties have also 
capressed the same opinion. as a token of the clection's 
treedom and correctness [his operation is possibile and 
should be started might away in order to reheve any 
doubts 


Antim)| For the smal! interests of evervday people. |ocal 
elections can have a great deal of meaning, cven though 
they are nol as important as the legusiative ones What 
objectives Nave vou established for this 


‘Weber! Mayors. or commune and municipal counc:! 
members could successtully also be clected from among 
yur party members We have people who are sufficiently 
well trained to fill such positions in socrety in this 
respect | am also reterring to the other political orgam 
‘tations with which we participate in the National ( on 
vention to Establesh Democracy This would be a first 
political objective at the present stage of the ctectoral 
ampaign. cxcept (Mat we are currently somewhat short 
7 the financial means needed to conduct an effective 
ampaign We are probably the poorest party in the 
yposition What | consider more serious is that in this 
electoral campaign as well, PSN leaders could benefit 
trom material advantages | pointed this out to the prime 
minister who is responsible for the organization of the 
election. bul he nerther demed nor acknowledged || 
Roman's (actical margin continues (o be extensive 
Another problem is that our ccologsst principles. con- 
vertibie into ecological objectives of economic and social 
policy. recerve no support whatsoever in our country 


The reaction of our state administration to these kinds of 
probiems. even when they are formally accepted is ni! 
The reason’ No money 
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|Antum| You know of course thal a party is not a fund 
management institution of organization. 4 party » init 
atives must move the people s conscience This (ould be 
the way to also attract financial resources that could pul 
in Motion administrative pressures. which in turn would 
be forced to maternally support social or economia needs 


(Weber) You know what's curious’ The state has done 
something indeed || has created in cach county ecologic 
agencies staffed with personne! who are very wel! paid 
but who in tact are totally unskilled, all they do 1s collect 
fines. Their presence has no other effect. even though (he 
value of the fines they collect for air, water, or ground 
pollution exceeds by far that of the funds allocated to 
various minisines and enterprises for corrective nonpol 
iuting technologies So. where does this mone, go’ W 

are fighting along al! |ines—parlhiamentary govern 
mental. and internationai—so thai at least 80 percent o! 
the money collected as pollution fines will be used for 
ecological purposes. The Ministry of the Environment 
could receive as wel! as guarantee these sums 


Antim| The National ( onvention to Establish |emox 

racy has announced its intention to be the main oppos: 
tron block of politecal forces in the neat clection in the 
form of a United Opposition. the PER is part of that 
opposition How will vou support the objectives of [he 
(Convention in that campaign’ 


(Weber) We are among the first (three parties to have 
horned this (Convention We place great hope in the | ivi 
Allance Party (PAC). although it 1s not vet represented 
in Parhament because | was created late. it 1s neverthe 
less very) strong and has significant social, political and 
material resources and support Ai “Sf (sheorghe 
(ovasna. for instance. we saw Alliance posters in Hun 
garian’ This new political force could give the | nited 
(pposition the political coherence and credibility neces 
sary for an clectorate whose altitude 1s undergoing 
obvious changes. Not to mention that for us the PAC is 
a mode! of organization As tar as we are concerned. we 
are on contact with The New ( ongress Foundation an 
?ganization that has promised (0 support (he partics in 
the ( onvention, so as to obtain a5 Many spots as Poss: Dic 
n Parhament To this end. they will bring here al) (ne 
orgamization they used in the Buiganan clections (hr 
was one of the instruments that allowed Bulgaria (0 clude 
the structures and manipulations used Dy the ( ommu 
mists to remaim in power All this sophisticated organ: 
ration will be at the cachusive disposa! of the National 
( onvention to Establish Democracy We hope to do wel! 


\Ogether’ 


‘Antium| What path do vou beheve Romama should 
follow in the near future’ 


(Weber! We stand for a decisive and irreversible retorm 
The more we avoid stagnation in the reform process. (he 
more we will progress at 4 serious rate—not as we have 
unti! now getting mired cither in pseudopr:, atization 
wom the wave of corruption encouraged by ‘he incom 
petence and concurrence of the past administration 








VRS-FER-92) 008 
\” january 199) 


arce of the agrcultural wager —and (he 
‘ lemonstrate (hal we are capable of (rans 
. ocrety in which we live into the society we 
\ eve ine principle (Nal today al! human 
« placed in the service of picking up and 
igi x UP (his country 
tow Ou perceive the revitalization of the 


: ; mn society climate 


<cgin with. (hrough work. Decause withoul 
sf hal 18 4 Nalional imperative. and thal is 
a iogan of the PER members now is 
ork Freedom nm the political plane. the 
phomatic Contacts we Nave had on various 
NaNnimMousis associated (Nhe success 
ountry with (ne 
tstablish Derncx 


t A 


4a40I0N process ul 
“a Mail onvention 


ssential structure of (he government | ince 
nen? . fulfilled Romanian societ wi! 
‘ ntidence and its faith is destiny and 
Nat will validate its path and options 
ation of freedom and numan dianit 


gran sitions and ( yectives -Platiorm | xcerpts 


ogy Part ) gather withis 


. merc epic i good tart f his yniry 


roposes 


' national ace. S€X., religous 
wih I noved ne yr 
tio? r nvironment Nas | 
Gg. anc (fal there casts an imp 


Naliance Vetween Man and na 


whoch the tutus | (he human spe 
w Na nal ALU ins 
) orr ”y 7 vcr pt : 
imaging | nar nse! 
2 \ ncreasings/y interwovet 
Kind |s Neginning to hecome aware 
naintai wtiure in an unaitered ‘stat 
, ’ he fulfillment of this asprrat 
iSSu ga Proad Cemocrati struct 
ssh pr f democra 
al mM ne PER strategn 


lomain. (he reduriiding 


hrougn OR 
etorestation cdesaiiniza 


juman activities 


ryt4 nvoives 


niro ‘ulrahization of removal of 

: “s overing anc Planting ‘orests on 
wild epopuiation ccologn modifica 
acta eDuriding ccosystems ‘hal fay 

ire (Mhreatened with destruction and 

on of transportation that pollutes (he 

md acceptable |\ymits. and forest rev ital 

easing ‘he reforestatior ntensi vets 


onsider not only 


rest cx pioitation wt 
yul ccologscal laws as well’ Effective 
he Animal Rights 

leita will be subrect an intensive 


Narter wi ” 
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nsiruchion, tirst of all by 
\dustrial or agricultural 


progian } Oloms 
mmediate!s disco " 


nterventior 


Pians tor th jusiria Jomain are review of 
AISLING POlluling lech motogies and development of non- 
polluting fustr entional inexhaustible 
and nonpolluting sour nergy will be capanded in 
ndustrial and 4 applications gradual privatization 
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Ssgniticant in the network of local chapters is (he activity 
of coologssts in the counties of Prahova, Bacau. Arges 
‘the last among the more recently cstablished ones) 
Mehedint:, Doly, (luy (with a special mention for | urda. 
with its very active chapter), lasi. Tulcea, Vilcea. and 
Sibiu. [it is notable that all (hese local chapters corre- 
spond \o localities and areas with greai prodiems in 
maintaining the ecological balance of (he environment’ 


Women make 4 singular contribution in the PER's 
structures Their abmegation and leanings (oward ccolog- 
cal ideals are also illustrated by the appreciable number 
of chapter \eaders one-third’ At Balotesti. in the lifov 
\gricultural Sector. for instance. nearly 40 percent of the 
party members are women. in ther view. the carth, the 
air. and water must be give ‘maternal protection || we 
do not want the planet's future to collapse into nothing- 
ness! 


The first split in the party occurred during December 
W-January 99! A certam category of activists, most 
ft them former Securttate and ( ommmunnst Party opera- 
tives. infiltrated the PER ranks and attempted to take 
the party s helm and change its course [immediately 
following (he unvetling of their conspiracy and (herr 
removal trom the party. the so-called National Ecologist 
Party came (to light. a situation that initially undermined 
and weakened the cohesion and public credibility of true 
ecologists 


n its political actions. the Romamian Ecology Party fits 
n the center-right ecologsst course ( ompared. ‘or 
nstance ‘0 the adherents of the Ecologic Movement 
who are at the left of center the PER distinguishes :tself 
by (he more apphed. technical. engsnecring strategy ‘hat 
it adopts in approaching the country's ecologic prob- 
iems in local admonistration as well as in the legisiative 
elections, the PER wall run on the jomt candidate |ists of 
the National ( onvention to Estabhsh Democracy 


in the preceding parhamentary ciections. the PER 
obtained cight seats in the (hamber of Deputies and 
me seat in the Senate. with more than 580.000 voters 
casting (herr ballots for these candidates’ 


The PER is the only political orgamzation in Romania 
with this commitment. and |ast vear was accepted into 
the “Csreens Forum.” a sort of unrversal ccological 
parhament Strong connections currently cxaist between 
the PER and local ccology-onmented political organiza- 
trons in Crermany italy. and so on 


Dedicated to the behets of ccologssts everywhere PER 
members and sympathizers in no way aspire (o gai 
power in Romaman society But they decisively assert 
therr qualified support and their right (o participate in 
the democratic and economic progress of this country 
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Opposition ( olumaist’s Overview on 1d 
Anniversary 

VIBAVSS 1A Bucharest ROMANIA LIBERA 
in Romaman 20. 28-29 Dec 9/ 


Article in two instaliments by Octavian Paler “Two 


Years Later’) 


{20 Dec p 1} 


Teat|} Before ( causescu 5 fall. people in Bucharest used 

10 say, and probably not just in Bucharest ‘!'d like to 
uve one day after We thought that by ( causescu’s 
mere disappearance cverything would be automatically 
solved, lnke the lifting of a spell And here we are, more 
than one day after it has been (wo vears. And what has 
curred” In December | 989 \| seemed to us that. with 
( causescu s collapse, a wall had collapsed in front of us 
We were convinced that Europe began on the other side 
of that wall Later we discovered with anarety that 
Europe was tar away although some of us were 
thumbing our nose at (his kind of anarety and velling at 
the top of our vores that we. too were Lurope We 
hoped that the situation will clear up. but we had 
misjudged both what had becn damaged and (he poten 
tial of the “saviors to continue doing damage So much 
so. that 'wo years later Romaman society looks like « 
broken vessel! Nothing is left of the state of grace that 
was ours in December |989 The cold has once again 
become an obsession. food has once again become an 
obsession. and they have now heen jomed by hatred 
among us. There 1s too much talk of forgrveness. bul no 
one is forgiving anyone The corruption ree! is increas 
ingly shameiess and those urged 'o endure no longer 
know how to make ends meet Because the care of 
tomorrow has become the care of today A ‘ceting of 
exasperated futility has nestied |rke a worm in our hopes 
the country seems to have been brought down to its 
knees by squalor and ‘ear, while (he prners for the old 
regime are probably secretly smickering to see the (ines 
lengthen and the prices skyrocketing. The rurn is to them 
4 perfect murky water in which (o go fishing 


The hardships of the “transition. is the lertmoti of the 
power But is the “transition also to blame for the lies 
we have been told for two vears. for the involvement of 
the power in the corruption or for the embarassing 
demagoguery of fake patnots’ Was | because of the 
transition that Timisoara was insulted in Parliament 
me year ago and that the president is afrand to vise the 
martyr city even to pay homage to its mourning’ The 
transition was not responsidic for the tact that after in 
December |989 Romanians shot at Komamans the 
rimes were hushed up Many of those guilty of fratricide 
are enjoying not only immunity from punishment hut 
even official honors. and can themselves. or others with 
the same cacuse that we did not think possibile again 
after Nuerenberg—the cxecuse of orders received 

wder Romanians (o shoot at Romamans on the basis of 
laws passed in (he meantime [he ‘transition § was not 
responsible for the moners rads. for the plunder of the 
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state (reasury, for the Matia-like nature of the power, or 
for the impudence of some of those who applauded 
\ causescu down to the last minute to admonish the 
former political prisoners or to teach Timisoara lessons 
The economy 1s atling, but not only the economy The 
prices are not alone in becoming inflated, so is dema- 
goguery And nothing seems (o discourage the power or 
wealth junkies in the protective shadow of the power 
The crisis 1s deepening, Bucharest is even sadder betore 
(hristmas, decked out in the bit of obligatory makeup. 
around us Europe is resetthing, something that should 
force us to a minemum of reason, but what do they care. 
those preoccupied solely with their careers and profit. 
able schemes’ They are teeming behind the scenes. 
pulling ropes, and eying once the ( otrocen: Palace and 
mee Alea Modrogan. plotting attacks and counterat. 
tacks in the ‘war of the roses. and the outcome of this 
patmotic hustle and bustie will probably also be chalked 
ip to the “transition” 


[wo years later none of the bloody mysteries of [he 
revolution has been cleared up. We were not told why 
Romanians shot at Romamans, on the ohter hand. some 
vt those whose duty it was to tell us bul evaded i|. are 
rving (oO pIn patnotic motives on the murderers (© onse 
guentiy. all kinds of shametul nonsense continues (o be 
mouthed about the revolution and especially about 
[imsoara, making (he martyrs into suspects and thet: 
killers into good patnots. True. there have been other 
attempts to trivialize the revolution It has been said that 
the ‘youth's revolution’ was actually not the revolution 
it the yvouth. that among the revolutionaries there were 
nany common law delinquents, or that (he common 
people did not fight for ideals in December | 989 but 
for more prosaic things such as a bit more food and a br" 
more heat At one port, the idea was probably to eclipse 
the prestige of the revolution and thus of the ‘common 
people. because that prestige was inconvenient More 
ver. there are also people who have no reason to love 
the revolution, and hence any detraction is welcome | 
them But in the final analysis nothing was as revolting 
and insulting to all of us as the language. acrid |ike 
hoking smoke, taken from ( causescu's ‘thesis in the 
vik days when Timisoara confronted ( causescu by | tsel! 
[hes was no longer a case of mere lying. Nor of the tact 
(hat at tomes a dirty conscience wil! not stumble even 
over the dead The clamm that the despair that swept 
causescu away was allegedly the work of spies infi! 
trated in Timesoara and the effect of a ‘Hungarian 
attack with ‘pomts of application abroad. is an insult 
(oO our national pride. it proceeds from the idea. dear to 
uur detractors, that Romamans wil! endure anything and 
for amy length of tome, and that they would have con 
\ynued to endure, without rebelling, 1 they had not been 
incited And what is the pursued conclusion’ That the 
dead of December | 989 were some kind of puppets 


manipulated from the shadows’ That their heroism was 
i: bluff. a he” That the world’s enthusiasm for the courage 
the Romaman people was based on a traud’ | Ine 
wonders How 1s it possible for Romamans. regardiess 0! 
(herr calculations and interests. to sor a Romaman 
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miracle At the most, | can understand that (he piners tor 
the former regime cannot possibly value the revolution 
and that they may hate it, but from there to the umpu- 
dence of Desmearing the heroical desperation of 
December | 989. which crushed the dictatorship and of 
which the “emanations (ook advantage, 1s 4 long way 
that no wrong turn can justity 


28-29 Dee p || 


Text} Something new has emerged at the second anni- 
versary of the revolution The voices that have long been 
demanding justice have become more radical, harsher 
Serious, downrght angry accusations have been heard, 
some of them leveled al the president A growing number 
people can no longer accept ad pul up with the 
inviahzation of a parntul evidence. numely the fact that 
atter 22 December (989 (oo political crimes were 
ommiutted. and those responsibie for them. instead ot 
berng called to account. are enjoying immunity from 
punishment just like many of those responsible tor the 
blood shed during the revolution and are walking about 
prospering, pulling ropes participating in solemn mas- 
querades. thumbing their noses at us. and giving us 
essons in patriotism. after which. with faces frozen with 
reverence. they lay wreaths at the victems graves. confi- 
dent that the world is divided into “morons and ‘sly 


Jogs 


The state institutions in charge of investigating and 
punishing the criminals have acted in more than a 
dubious manner in these (wo years. seemingly on pur- 
pose (O Mamtain the suspicion that the decisionmaking 
hodies are populated by persons interested (or willing) to 
"ganize a veritable conspiracy of silence And after all 
how could such a suspicion not be strengthened to the 
pornt of exasperation. when demands have been made in 
‘ain for so long to finally shed light on the tragic events 
it which there has been no scarcity in the postrevolu- 
tronary penod’ (learly at some level of the power 
someone preters lies and 1s allowing forgettuiness to do 
ts work Why’ (hut of cynicism’ Out of incompetence’ 
in order to protect their own skin’ In our so-called 
aw-governed state. instead of getting their deserved 
punishment riminais are cnabled to ‘crase their 
traces ‘So why should we be surprised to tind that trom 
many viewpornts the past (wo years look like an intr 
ate blood-stamned puzzie’ And the best answer Mr 
lhescu can (hink of 1s to remind us once in a while that 
the Americans have not found out who killed Kennedy 
“ther 


[hese are things that no one should dare to challenge 
We have lived through a revolution that normally should 
have ended the madness of murders committed because 
some people do not thunk like the power That did not 
happen ()n the contrary one day we may discover that 
the number of politecal crimes has increased And not 
ymiy that of indirect crimes. committed through scorn 
tor the old. the sick etc What the president should 
‘xplain to us 1s how such a thing was possible. not that 
the Americans have not solved the mystery of Kennedy s 
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death' And only after convincingly proving that the 
powers conscience 1s clear, only then should the power 
have the moral mght to lay wreaths on the graves of the 
martyrs and award commemorative medais 


Ala recent press conference,the governor of the National 
Bank said that abroad we are viewed as a ‘mysterious 
country” and that that was the reason for the reserva- 
trons shown by banks and investors. Unfortunately, our 
‘mysteries’ have cost human lives. Moreover, exactly 
luke before. the power split the truth in two. The most 
‘mportant part is concocted behand the scenes. The 
ther mixed with all sorts co, .agredsents, is served up on 
the stage and turned into a public show ( causescu’s 
imal, (oo. was a sample. Two years later we learn that 
already in those days the new power did not think us 
worthy of knowing the whole truth. Censorship was back 
mn place three days after being officially abolished’! But 
let us return to the suspicions that such duplicity can 
mmiy exacerbate A chasm has opened between the power 
and at least part of the public that only the truth can fill 
However many official memorial services may be . ed 
on the edge of that chasm, however solemn the official 
cross signs made at commemorations, this chasm con- 
tinues to bleed like a mortal wound. It cannot be filled 
ether with wreaths, or with big words, or with ceremo- 
nial prayers. especially since some of the gentiemen 
howing over the graves are known for a fact to have 
‘oudly claamed on 2! December | 989 that the demon- 
strators were “hooligans.” 


niortunately. the power ined a second time to use 
ommemorative medals and wreaths in order (o settle 
what cannot be settled by such means. Smail wonder that 
faled Many of the December | 989 fighters felt 
nsulted by the official hypocrisy and reacted to 11. They 
sccused those seated at the head of the table of being not 
‘manations, but profiteers of the revolution and of 
Yaving stolen the victory of the common people from the 
shadows Do lon lhescu and the others really imagine 
(hat national accord will be acmhreved without justice’ 
Does anyone imagine that after everything that hap- 
pened the despair can be cased with yet another [es- 
tivity’ Such an illusion is sad and dangerous. In fact. :( 1s 
becoming increasingly clear that only truth can relax the 
tension. First of all, the truth about the dead and their 
murders. For two years the power had been trying to 
appear reverend at memorial occasions. For two vears a 
pious comedy has been staged in cemeteries and at 
various monuments. And for two years the power has 
meen desecrating the graves of the heroes. preventing the 
(ruth about them death from bemg found out and the 
riminais from berg pumshed by law This situation 
cannot continue without the msk, for the power. of 
\urning (he attempts at hushing up into a proof of guilt 


LADO President Analyzes Human Rights 
Situation 


42BA0324B Bucharest TINERETUL LIBER 
n Romanian ’? Dec Yl pp i. § 


Interview with Nicolae Stefanescu-Draganest: 


hairman of the Human Rights Defense League. LADO 
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by Mircea Flora Sandru, place and date not given 
“Human Rights Frequently Violated Even While We 
Claum To Live in a Democratic Society’) 


[Text] (Sandru} | suggest we begin our discussion with a 
presentation of your organization s activities 


|Stetanescu-Draganesti| These days it will be two years 
since we founded our league. which was officially recog: 
mzed on | January |990 Its appearance among the 
landscape of groups thal emerged immediately after the 
events of December | 989 was an absolute necessity The 
communist. (otalitanan society was par cxacellance a 
system of social organization in which the human rights 
were systematically ignored and brutally violated Now. 
in the new social-political contest. the need was felt for 
an organization (o militate for respect for those rights. | 
can say that we operated almost nonstop trom the date of 
our establishment. because a very large number of 
peopie come to us from (throughout the country to 
complain that even now when we clam (o live in a 
democratic society. human rights are still frequently 
violated. But the coin has still another side | can tell you 
for a tact that SO percent of the country s population is 
not aware of its mghts and is consequently doing nothing 
to detend them 


(Sandru} in other words. the Romanian citizen does not 
know his rights Why is that’ 


[Stetanescu-Draganesti| Here the situation becomes 
more complex. The | niversai Human Rights Deciara- 
oon [UHRD) was signed in 1948 the Human Rights 
Acts were adopted in | 966. the Final Act of Helsemki in 
1975. then came Vienna, and so forth. During the period 
of communist dictatorship those documents were not 
known by the large public in Romania | myself. despite 
bemg an attorney and a member of the collegsum of 
lawvers, was unable to acquire (hem. because the dicta- 
torship had included them in the category of “secret” 
documents. After the events of December | 989 there 
were attempts to do something Some newspapers car- 
ned the UHRD in tull or abridged versions, but only 
onee in two years. We. (oo. took steps to circulate those 
documents, especially the |'HRD. because that was the 
fundamental charter in the area. With the help of our 
branches we circulated about | 10.000 copies throughout 
the country Not enough for )) or 24 milhons Roma- 
mans. There should be at least one copuy for cach 
family (Crenerally speaking. (he mass media should do 
more to heip peopie know their mghts and. of course, to 
detend them 


(Sandru| By appealing to (\e judiciary if necessary 


| Stetanescu-Draganesti| As you well know in the West 
no one takes a step without a lawver and 4 physician 
While in our country physicians honoraria are still low 
and | would say we can stil! afford to have a famnly 
doctor. when it comes to lawvers the situation is more 
difficult, Lawvers’ fees have been ‘liberalized and may 
at tomes be as gh as (wo to (three average worker s 
salaries. in those conditions. how can one still have a 
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family lawyer’ That's precisely why we decided \o estab 
sh an instituvion, affilated with the League. io provide 
legal consultavions. We will have the support of the 
International Law Ciroup in this endeavor, which 
intends to establish a free law office in Bucharest. made 
up of Romanian jurists willing to volunteer (herr services 
tor its activitees 


‘Sandru| What human rights are currently most f[re- 
yuent!) violated in Romana’ 


|Stetanescu-Draganesti| The most frequently \:olated 
are cconoma nights The |iving standard of the average 
Romanian is below any criticism Salanes and pensions 
arc miserable. while prices have increased seven. cight 
or even |0 mes over People come to us at the League 
\o notrfy us The housing problem is cxtremety serious 
and we don | see a solution to 1! in the coming five years 


they could no longer stand the cold in (herr apartments 
Never before was the heating situation in Romania so 
nad 


in (he area of crvel mgits we recerve many reports 
concerning violations of the land law We had informa- 
(yon (hat (9 some countees peasants refused to carry out 
seasona; work Decause (hey weren' issued property 
‘ities They are afrand that they will do the work and 
‘tomorrow hecause of some dispute concerning (he plots 
yt land in question (hey won! have possession of (hem 
\nother “hot” area «s that of arrests People are stil! 
arrested and later offered apologses for having Deen 
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said he had no ume for LADO) Then came the Stotosan 
government We have airead) gotten in touch with 
several monesters and we hope to fe in Contact with most 
of the government members For a month we have heen 
irying to meet with Mr Stoloyan Swi || has been impor 
vble We sent « letter and we talked to one of fs 
advisers. who told us that Mir Stolosan didn | have tome 
for LADO) 








Pvrevecation of ( reatian (,uarés in | ebrovath 
Ares 


V2BAG20'B Beigrade N\ARODNA ARMIJ A 
in Serte-< roanan |! Dec ¥i p 4 


ot Dubrovnsk 5 architecture +e see that Europe is heding 
beneath ts sherts an atundance of clear police! and 
moetetary interests whech have no room for (he (ruth about 


the truce by ( rostian peramelstary forces. sor for the 
—omtinued and viubborn Wockade >of garrisons anc other 
meister) faculties of (he (NA whech is in hypocritical 
Geftance of all (he agreement: and demands of the 
authorized ‘oreign ofser. cr anc negotiators "he nos 


The Press ( cmter of (he 16 (Jperatonal Uiroup of the 
INA « TreBempe communicated the following 9 
Tretempe on © December concerning ‘fe most recent 
wer -potriical games around dwhro enn 


immediately after mdmgh' © © December 99) 
| rOptsan armed structures opened ‘ire oo” posttiom © 
INA umets with tetescopn ‘files machine guns 
nazookas snd artillery gums ‘he ‘ire was partecularty 
stromg on the areas of Srad) Lapad ond Sustepan 


The JNA respected (hie agreed cease-fire uote! (he |rves of 


resorted to (he dirty method » ‘tg « Dropaganda 
pect in order (o duscredr efforts made up (0 now to 
resotve (he «ssuc of Uubrowne: and (0 arouse ‘he publx 


YUGOSLAVIA 17? January 1992 


Following (heir mutual armed showdowns np 
Dubrovatk in the afternoon and cvening hours > 
December they contenued to open fire on the posstroms 
of owr umets in the morneng hours of 6 December ‘fe 
enemy from positions on the fortress of Sra) carned ou! 


woideers om the Strincuera fortress (NA units «ere 


Because f [hes incident ‘fe negotiator | (he Reputtn 
ot ( roetea calfed for a cease-fire efech (he ( ommend 
the VPS acoepted 


“Nor Ged (he cnem, respect (fe ruce Ww! ontinwed (0 
open fire om ow units om Sd) 


yee sobdeer was tolled 2 meme «6 (he Settles om Wwe) 
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previous day 4 cew truce. the (6th. had been 


concerning Complete cessation of fire in the region 
Ston to Dubrovnma 


Adm (o&n caphasmeng (he acodence in Dubrovask and 
vvcrmety ower the last two Gays sasd that fire had been 
opened on /NA unsts from the crty itself 


‘he .ommmander of (he Naval Sector captasmed (hal units 
the [NA had mowed to sewtraize the fire from Sra) 
Al (he Moment when the solders reached the upper 
plateau oo” Sra) mortar fire and indeed even fire from 
_apnons «as opened on them from ail poents in the city 
Three voucher were called 


Afterward (he  rostian ude demanded thai fire de 
ceased. whuch was dome The /NA withdrew forces from 
Yd) Owl (he destruction and fires in Dubrovnsk con. 
unued Accordeng to Jom (hes confirms (hat hatties 
were Heung waged wrthen (he city teeff between unets of 
ihe HDZ ( roetan Democrats ( ommunrty) and the 
«called HOS |euitary arm of the (rosuan Rights 
Party | 


\om (o&n afso saad in the press Conference today ‘hat 
‘he | roetean ede bed sot scoepted ‘he proposal ‘or 
Jemivtanzation of Dwbrownsk govimg as ts reason (hat 
| #25 unacceptable for | \o recagmize » second serous 
ieteal 9 4 ¢tatreet) shor pened of (ume 


‘Veverthetess. durmg (he last 14 howrs .| ( rostan mer 
enanes who are not from (hat city Sul took part in (he 
‘yah tor Dubrownsk hawe jeff the cory 


i -eSterda, \ N@gotsationms « "CQues! “es presented © 
ihe roeten ede AGm joke weed ‘het | erthdree 
‘rom (he front |omes catremeusts whose clear offective 1s fo 
omstant!) provoke unets of the [NA 


he agreemen! ugmed vesterda, cmv saged (hal omme 
~vcathom «ould be reestabieshed Detween ‘fe 1) and 
Vands ond ate (hal merchan! -essets would he allowed 
(© omter ‘he por «ith pmor soteicateon amd Army 
napection of the cargo on the port of Giruz The Army 
«vl also make (| posssbie to repaer (he power and «eter 
wp) wwetems: «© that (he of) get) power and water 
\dm (ams weed (9 (onchuson 


| seth the Soeee of « ( onfiiecr 


Hatties ontinued om (Re West Miavoman ‘rom! during 
Jecemper spe spe copteeues to & «4 Sol por for 
surrmeshes "he {iret attack oo strength of (he § rostan 
vwecesmonnts «as recorded at ('S) howrs in (Re | comet) 
vf the -vliage Brestaca sorthees! of NYowska «vth arti 
ery ‘we ‘he fire was returned 


A (he same “ome 4 regroupeng of members of (he MiP 
Minestr) « \oterna: 4ffaers| anc ‘he Vetonal -uarc 
7™(, was sotoed 9 (he catended arce of |p 
ame 


wT! 
“earm Nove (-re@eeta «fect © (fhe assesemen 


ihe (ommend of (ie Bane Lake orp suggests ore 


The ( ommend of the Gan Luke ( ofps stresses vester 
day + strict warneng that units of the Range |uke ( orp 
will deal fiercely «ith the ( roetean wee |{ 1! COMtenues to 
mtensify actroms contrary to the ‘rece agned - | 
November in ( reneva 


Besa of ( recta! importance ‘0 [defense | ndustr) 
¥)B404804 Betgrade | REME verte ( -oatan 

') Ger Ol op 4" 
Arheote MY (letense (ndustrs Withdrawe) | rom 
Rosnia 


Teast) The joss of Slowene and ( rostean plants © the 
defense industry in (he pudgment of cuperts in (hes feted 
dxd not cesenteaily (‘hreaten ‘he potential of ‘fhe [NA 
Y ugosiay Peopte . Army, "he posseteirtees for vetetite 
on «th production ctsewhere Serma: © ‘hrough 
mports (as jong a6 ‘he Mone, ast: | (here 6 any) are 
meeting ‘he ceeds 9 worme ‘astron Bet ihe ion of 
Bosma-Hercegovina BH) «1l) mean «4 serrows rem 6 
wuppiveng the Army «0th «capems were pert and 6 
general wppires «of ta) Mmoertance || must aise Ne wen’ 
‘hat (he assesament giver a (fhe wise! 5 Gowmtfu «5 
iefficult (© mageme cplacemen ‘or ‘he products 
TAM os Marther trucks armored -cticies and w om) 


‘he lovet Veetan institute © juthane | BR udeer Howe 
we «© Zagre> lehre of Aron, 6Sewe 6” Aram 
Dyuro Dyekown «9 Shewonsh: Brod and wo om Ser © 
‘het a6 1) ey 

Bosmeme However «6 © Guete Gefferent caer ‘or (eo oe 


voms Foret certasm ocrepiacesie and cc) plants of ‘fe 
detense ndustr) are (cated (here wcomd Pose © [hose 
glents are ceted «© «6afees ~fech afr oot writen ‘fe 
predominant!, Ser? stinas anc cqq™rom erm orcum 
stances @ve (o (he terram « BH a om™pertance ‘hat 
caceeds ‘he wale « Gey toda) colts anc fet 
atagether differen: gh ow them ‘har 5 (fe -iratege 
mes of the 8AM ofan ‘all (he Sort: 9 ome vtate) and the 
orevect « bapended Ser™ma «fen appieecd | (fe Benne 
Hercegovina oomtes! appear trfferent’) 5 ‘har gh 
after all appiving (Re 6 cetien Kom “Maevomw) wonarn 
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0 Gosmia-Hervegoy ina involves meks whech. as tar as the 
\rm) amd its servi val as a political force are concerned, 
are Darely permiusse®te | permessible at all And that 
“wena. imitated  prockasmeng (he autonommes and 
with (he offensive om Uebrownek with the practical 
anne talion of cerlann opstinas to Kaun and Montenegro) 
Laeno! De lopped of stowed down withoul cating crow 
Defense industry) caperts wy that the sudden joss of 
plans © thosma-bercegoyina would represent a serous 
orotiem (or (he [NA of (OfRDenathon with the curtaa- 
nen! of Sovret petrotewen and spare parts (winch can be 
magined) ‘hal would almost be the end Nov: Trawnsk 
lamks and so on artery and so on) Bugopno | weapons 
omponents) ‘iter explosives) (soraade (gunpowder 
ammunition Magia, gunpowder caplosives) Konpc 
an portant part » ammunition production) FAP. 
Famos motor (ransmrsssons <eticies) Mostar (alum, 
owm practical) all (he aercraft) and many other facto 
ves are ateolutel) casentea! to (he sormal combert 


cadiness = the (NA Reserves || 1s assumed. do exist 
The guestien « for how long « pened they will be 
wufficrent ‘Meumptron © spare parts and ammunition 


mreases dramaticall) o wartume and the /NA's lage 


<a apemirhes ore airead) dusplaying problems and 
weaknewes: ‘he faer of cwents whech has already been 


witnessed 9 Ylowenmme and ( rost. copecially if os 
wpeeded op ould oo Bosma-Hercegovina cause « paral- 
os of supply he Army of vital supphes to comtenuc 
‘he war Weth « Of of pateence and low casualties and 


«th «trong polrtcal well (wien 1s not lackeng) Bosnma- 
Hercegovine ould Oreng ‘Re Arm to ts kmecs Dy 
mgstical with cespect upp) and \actical demai of 
areas ‘rom which operations ore Semg launched 
Withowt ‘Seko © Mostar (the ar force has serous 
orotiernms cspeceally | the | SSR and Europe cut off 
wihsetiiehen of parts amd asrcraft for caampte If the 
<r 6 Gemed the terrier) of the Sewe Valley Bihac 
vansk Vole amd western Mercegovina which is 
‘amc | har pears) ‘hes well be 2 greet rele! to 
rostia (And he “bowemean rostian tactecs of sur. 
Ownding garrisons amc units and dusarmng them shouid 
we .pphec ‘tosnte-Hercego, ina wherever posssbte) 
he “tester out Renee Grasneally That « why 
Hoenme-Hfercego, ine 8 am ScOMmparaily hotter potato 
‘hen apvone ‘as Seer afte (0 acknowledge up to sow 
cacep: Vr osethegovs @fo 6 «reel keepeng wient) 
However om (he footeng of "he cotere tale of the RAM 
ar . PP abhor Hosmea-tHercegovina nvotves 
orotierm ‘Rai (he “A oud casey find insurmountatte 
"hee foe old ame (he form of « Rone Setween 
rethege » “ate ooo (he éetensee odgustry: and 
Naradz la faces <8) oOo prospects) cspectaily 
“aus +e Rosnia- Hercegovina «ould serous, 
breater «ver ‘hel Of = lacteca! advantage efech (he 
NA "as he wer ost 


sr TR mn 
“ir he act 
ei'hdrawe 

Merceg@ ne 
nemtiat: wr teferse oadustr 


he 6A «6 O0@@teng (hes protterm | 
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a lange scale. and only copies necessary for the current 


“Yalta 5 supposed to mean in 
thes context However 11 will be very difficult io move 
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\Artvete by Ramus Mehul Yukowar ls Far Away | 


‘Teat| The Vuhovar tragedy 1s inevitable in the stones of 
all (hose who have remained if | syek-——women —hii- 
dren. and fighters Vukovar they feel is something that 
‘will not happen to them The cannonade ‘rom the 
tanks. and mortars hardly ever ceases even for a 
and there 5 §© Question sPoul largets berg 
rely The cathedral has been hut in several 
hospital « under onstan! attack (the new 
department received « direct fui during our 
windows of the hotels Droken long ago have 
with plywood and plastx film on the 
can see what is left of eutomoterles that have 
het. there are craters in former parking lots apart 
ment Nushdengs have Neen utter!. Gestroved especially in 
the southern section of the | ity 
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qqfi 
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‘Newsemen, You Are lying 


(nly those driven §y an urgent ceed come out of the 
shetters and at might almost oo one cacept members of 
the Natsonal (;uard ( orps | 7'™C;) and MUP | Monsstry of 
internal Affaers| of the Reputie of ( roata The decree 
on complete Sleckow! and curfew from | WH) to 100 
s stell om effect VMedicrne anno! © oMamed 
without a prescription (here 1s mo pusce of Melk In stores 
you can get Dread only 9 ‘he morning [here « also 
considerably iess woap and other articies ‘or Nygene on 
the sheives Bul 9 ote of cwerviheng. the people of 
We will defend ourseives (‘yck «tl! nor 
* whet vou mect at ewer, aep The cheidren 
know—ihe, make (he ugn of victory with (heer 
fromt 


J 


1 


it 


weep 
marly keep wient Sat when (he, opeek ‘Deer 
and ‘herr “ores an © 


a 
ii 
‘ & 


my pecture and Go oo! 266 me mm) Seme of 
hed ‘her osectere @hen snd oh are 
as some tend «f heroes Newer cnded up | rartor 
Kosovites ‘hat » what ‘udpman alls 
tefeng you only (hat we here «1! hold out 
Lagre> heips us or not | am « Bosman oo we 
~®ae and mother -i@e ore Were | (ent m 
teidren to fe wate «1th ber people © Soume 
t geogie bere «tli cot go hey cles (© @ 


un 
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veryihing (fey own fas Deen destroved. there in the 
woulh -ou know (hal 1s where it 1s worst, but ete! they 
wanttosvtay ‘he off man reported for civi! defense. and 

ame here serew il. to take care of them, and | myself 
ived in | Syek for a tong time. | know everyone here, and 
| }ust dees pot seer mght for me to leave them here now 
© far overvifeng fas Deen all nght with the supply you 
know we have ammunition | hat is (he most important 
(hong, Dut || would be good i! we had more artillery The 
lact (hal we are cotteng here in a coffeehouse does not 
mean ‘hal we Seve « lot of free (ume because (here 4 
onstan! ‘iring Sere Dull we lake advantage of some of 
the Pre! \ulls and rare replacements to drink beer 


you oewspapermen are making || much more difficult 
for us You le. Drothers. vou lie a lot’ You thunk | do not 
know why | ou protebly (fink (hat vou are helping us 
‘hat way Whether we wen or lose. vou always write that 
we are winning, whech cannot he | ikewne. when we get 
nd of GO fot gett aed =) Ow always write (hat (hose people 
n (agre> are paying cvery attention to us on the 
hattiefield wich os not so |t could be a lot better They 
re getline ammunition and food to us that is (rue 
however our people are running away from here and no 
me 1s Orongeng ‘hern back Do the peopte of Oswek (honk 
(hat Hosmians anc Mercegovinians are gomg to defend 
herr oly) ‘or them They are constantly saving that 
neck wil) not fall [tl ween (hat is tree. fet that well be 
© ow oredr set therm [To us who are fighting here 
! cast provede a sater road to Zagreb that 
areal dea ‘co us and all Communications 
fated in (hal wey 


he ould «a 
winuM) Tear 
wouk’ ww : 


mn (he Yospria hev (¢¢ us (Prowgh rooms with (he 


wounded )iffering irffering allegaances women 
mod Wwy-sotdicens “ee! ~“ounded t'houl 1mm sme 
with) Nendages over (herr eves mused with cvihans who 
nad heen wounded al work he (onlet on a city square 
mn (herr are mn ‘he ofreet io Sed-—ell seem couwailly 
neipies: } re eccommodated oo ‘he hasemen' 
corns §«anc ~* Owrse mpossifbie to provide them 


sdeguate are onder (hese conditions ook at (hem and 


‘ee! gurl oe! guelt) ‘or Seng intact afl in one prece 
whic (he) of) ONDE Mperarncs are messeng fingers. feet 
arms eves anew how | ought to talk to them 
one of «st epeows (fhe "ake veel’ eck when 
spproach (hem eth mormd sentimentaity and cquaily 


when ‘’ cermal Some of (hem are to be moved 

aaret soon They ask Dow ris “There how they well 
w rcotved «here (he, tll be accommodated what wii! 
apne: herr ‘armeiees iffer them oo answer | ugh 
anc shrug nowlders as (hough Go nol know = § do 
now wen’ severe) devs 0th peopie ‘rom \ ukovar 
rahizing “if Nore hat ‘he, were actually om (her 
wn (hal cveryifheng around was only feathers and cheap 
lecor Wouk ec) them when (he, ask ehat «tl! happen 

herr ‘armies (hat cefugees from \ ubovar were almost 
hrown owl opto (Re treet from (he Hote! Dubrownsd (he 


les after ‘hes arrived 
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The Vuitures Are Happy 


In (Msyek, almost the entire population. ‘he mate por 
won. 16 under arms Al) muiitar) registrants have Deen 
included in the defense system A minor portion of (hem 
are active in civil defense We have been irving to find a 
tnend. commander of a student un) rmer deputy in 
the Assembly [tis umpossitic of course Somewhere in 
the freld sit os ompossidle (oO find normal accommoda 
OS 1n | ek There 1s mo water or heat in the hotels 
the windows are without! glass ul a! (he same (ome (he 
price 1s just as high as before (he war We setiied in one 
of the shelters. among people from (he southern section 
of the city We have nothing ninutes hey 
found us covers and three cmpt, Keds Again sad sores 
ears and fear ‘he .hetter n ap onderground pas 
sageway right next tc (he press iub where (he newemer 
are retelling (he events of ‘he da mn ‘he tavern. th 


fighters are diversely dressed an a meces of 
cvihan (lotheng, (hey are willing h mm pan ' 
heavily made-up «omer 

They capect the fire to case (hy ‘i day (ve wn 

$s cOMmng Ith his entourage § = fhe Yer know when 
fire. they sged in the patra! the, were (he ones whe told 
us abou! (he American rival \ natte act 
there really was 90 mapor en re ‘i da her: 
wes virong cur) in ‘ron ; (* ullding 
people ollected in iiitle groups * hal wa at 
pening “ith urs 

me woman in «4 (;uards uniform was holding ‘he Nan 
vf a isttle gir' who Nad « Ned@r pint cr acket waving 
(Yenek Will Newer Be (cet . re ‘ 
nformed w\ shed peak «i'h) Kramer with 
newsmen oresen' anc | le atte nNmredial ' Me 
pcina uliding 
We set out on the dere ’ Hoania 
pako: ‘ met peacet ne ’ ( 
wWeervers ‘here Just Yefore fh la arta ‘he 
was 4 Ong *Naking (ine Ff (TUCKS ef aulomotnk AY 
alkec with ‘wo truck drivers m Dore r eecding 
napp, abou! (he Nwsrmess (he. Yad (rane » | eek 
The profit cxceeded ai! ‘her “«pectation tures 
Fyven ‘houaf (hex were «tei ' alia Ne a Ye 
ourage ursve ‘fe Stas! ina rew ing 
around 
| did not go into ( syek Screw wn! ‘he goods 
et (hem oofme ‘or ‘her a’ he wa " ~~ \ 
[Tom cow on | the ean’ a her . 
He asked me i | had had protier , 

ard Anc where ar revry 7] 

went) from Hana uke ha 
ws Need «6 6[(Powsn er [hone eect’ a 
hours of warling “fe rossec he Me a : 
ame «vening ‘fhe ererr’ 

onmnmection Netweenr Bosnia in rte wi " 
~Mocked agar he "rchge ” 








